CITY OF HERMANTOWN
AGENDA

Preliminary Agenda Meeting Monday, October 17, 2016 @ 5:00 p.m, —
Large Conference Room

City Council Continuation Meeting October 17, 2016 @ 6:30 p.m. — Council Chambers
City Administrative Services Building

1. CALL TO ORDER

2. PLEDGE OF ALLEGIANCE

3. ROLL CALL

4, ANNOQUNCEMENTS (Council Members may make announcements as needed)

5. PUBLIC HEARING — (only when necessary. The rule adopted three minutes per person if \
necessary. Any action requived after the public hearing will be taken immediately following the
closing of the public hearing.)
A. Mobile Home Park Closure

2016-128 Resolution Regarding Closure Statement For Williams Drive Mobile
Home Park

(motion, roll call)
6. COMMUNICATIONS
7. PRESENTATIONS (Department Heads may give reporis if necessary)
A, 2017 Proposed Budget Cuts

B, Debt Service Budgets i
C. Special Revenue Budgets j

8. PUBLIC DISCUSSION (This is the time for individuals to address the Council about any item.)
The time limit is three minutes per person.)

9, CONSENT AGENDA. (4/] items on the Consent Agenda are items which arve considered routine
by the City Council and will be approved by one motion via voice vote. There will be no
discussion of these items unless a Council member or citizen so requests, in which event the item
will be removed from the Consent Agenda and considered at the end of the Consent Agenda.)

A. Minutes — Approval or correction of the October 3, 2016 City Council Meeting

This agenda has been prepared to provide information regarding an upcoming meeting of the Hermantown City Council. This document does not
claim to be complete and is subject to change at any time.
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B. Accounts Payable — Approve general city warrants from October 1, 2016 through
October 15, 2016 in the amount of $593,666.88

C. Resolutions
2016-129 Resolution Approving Pay Request Number 5 For Street Improvement

District No. 524-N S.A.P. 202-103-009 Stebner Road To Ulland
Brothers. Inc. In The Amount Of $256,776.57

(motion, roll call)
10. MOTIONS
11. ORDINANCES

A, 2016-57 An Ordinance Amending Section 730 — Firearms And Other Dangerous
Weapons Of The Hermantown City Code

First Reading

12, RESOLUTIONS (Rol! call will be taken only on items required by law and items requiring 4/5’s
votes, all others can be done by voice vote)

A, 2016-130 Resolution Receiving Quotations And Awarding Contract For New
Garage To Zierden Builders In The Amount Of $23.930

(motion, roll call)

B. 2016-131 Resolution Receiving Quotations And Awarding Contract For Two New
Overhead Garage Doors In The Amount Of $3,755

(motion, roll call)

C. 2016-132 Resolution Re-Establishing A Five Year Priority List For Minnesota
State Aid Construction

{motion, roll call)

D. 2016-133 Resolution Approving Request For Proposals (HEREIN “RFP™) For
Engineering Services For Street Improvement District No. 528-N Market
Street And Loberg Road {(Haines Road To Wal-Mart Entrance)

{motion, roll call)

E, 2016-134 Resolution Authorizing And Directing The Mayor And City Clerk To
Execute And Deliver A First Amendment To Development Agreement
With JL.G Enterprises Of Hermantown, LLP

{motion, roll call)

This agenda has been prepared to provide information regarding an upeeming meeting of the Hermantown City Couneil, This document does not
claim to be complete and is subject to change at any time,
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F. 2016-135 Resolution Authorizing And Directing The Mayor And City Clerk To
Execcute And Deliver A Separation Agreement And Release Of Claims
And Re-Affirmation Agreement On Behalf Of The City Of Hermantown

(motion, roil call)

13. RECESS

This agenda has been prepared to provide information regarding an upcoming meeting of the Hermantown City Council, This document does not
claim to be complete and is subject to change at any time.




CITY COUNCIL

NOTICE OF PUBLIC HEARING TO REVIEW THE CLOSURE STATEMENT
PROVIDED BY WILLIAMS DRIVE MOBILE HOME PARK
PURSUANT TO MINNESOTA STATUTES § 327C.095

Monday, October 17, 2016 — 6:30 p.m.

Notice is hereby given, that the City Council of the City of Hermantown will hold a
public hearing on Monday, October 17, 2016, at 6:30 p.m. in the Hermantown City Council
Chambers, 5105 Maple Grove Road, Hermantown, Minnesota, to review the Closure Statement
provided by Williams Drive Mobile Home Park and any impact that the park closing may have
on the displaced residents and the park owner.

DISPLACED RESIDENTS ARE HEREBY INFORMED THAT THEY MAY BE
ELIGIBLE FOR PAYMENTS FROM THE MINNESOTA MANUFACTURED HOME
RELOCATION TRUST FUND UNDER MINNESOTA STATUTES SECTION 462A.35 AS
COMPENSATION FOR REASONABLE RELOCATION COSTS UNDER MINNESOTA
STATUTES SECTION 327C.095, SUBDIVISION 13, PARAGRAPHS (a) AND (e).

All persons desiring to be heard on these issues will be given an opportunity to do so at
the hearing.

Written or oral comments will be considered.

This notice is ordered and authorized by the City Council pursuant to Minnesota
Statutes § 327C.095. '

Authorized by the City Council.

Deborah Lund, City Clerk
City of Hermantown
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Resolution No. 2016-128

RESOLUTION REGARDING CLOSURE
STATEMENT FOR WILLIAMS DRIVE MOBILE HOME PARK

WHEREAS, pursuant to Minnesota Statutes §327C.095, the Hermantown City Council
held a public hearing on October 17, 2016 at 6:30 p.m. to review the Closure Statement dated
July 26, 2016 for the Williams Drive Mobile Home Park and any impact that the park closing
may have on displaced residents and the park owner.; and

WHEREAS, all persons desiring to be heard on the Closure Statement were provided an
opportunity to be heard at the hearing; and

WHEREAS, written and oral comments were allowed; and

WHEREAS, the attached Consent to Appointment of Neutral Third Party was provided
to the City at or prior to the hearing and

WHEREAS, the City Council duly considered the matters presented at the public hearing
and is hereby resolved as follows:

1, is hereby appointed as a neutral third party pursuant to
and subject to the provisions of Minnesota Statutes § 327C.095.

2, The City shall have no obligation to pay the neutral third party nor make any
payments to the manufactured home owners or the Minnesota Manufactured Home Relocation
Trust Fund.

3. The City Administrator shall notify the neutral third party of his/her appointment
by providing him/her a copy of this Resolution,

4, The park owner shall reimburse the City for the costs and expenses, including
reasonable attorneys’ fees, incurred by it in connection with the consideration of the Closure
Statement.

Z;\ShavethCITY COUNCILARESOLUTEONSY20163201 6- 128 Regnmding Closwrs Stalement. doc




Councilor introduced the foregoing resolution and moved
its adoption.

The motion for the adoption of such resolution was seconded by Councilor
, and upon a vote being taken thereon, the following voted in favor

thereof:

and the following voted in opposition thereto:

WHEREUPON, such resolution was declared duly passed and adopted.
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CONSENT TO APPOINTMENT OF
NEUTRAL THIRD PARTY
FOR WILLIAMS DRIVE MOBILE HOME PARK
PURSUANT TO MINNESOTA STATUTES § 327C.095

The undersigned, the owner of Williams Drive Mobile Home Park, hereby consents to

the appointment as the neutral third party required to be

appointed by the City of Hermantown pursuant to Minnesota Statutes § 327C.095.

MCB Development, LL.C

Dated: By
Its

Dated:

Donald Eckstrom
Dated:

Kathy Eckstrom
Dated:

5323 Resident,
Dated:

5323 Resident,
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DATE: 2016

TO: CITY COUNCIL MEMBERS
FROM: ] OHN MULDER, .CITY ADMINISTRATOR
RE: CORRESPONDENCE

Enclosed in your packet is a correspondence summary log. This
log briefly summarizes and assigns a log number for written
correspondence received at City Hall. You are provided with the
summary so that you may request a full copy of any
correspondence article of interest to you. Debbie and I have copied
only the correspondence that we believe to be of special interest.

John Mulder




CORRESPONDENCE

DATE FROM TO REGARDING  FILED

8/30/2016 Jim Rich, Building Official Bryant & Michelle  Chimney Flashing  8/28/2016

Annala

8/31/2016 16-204 Jim RiG@yBuilding Official Copy of Annala Chimney Flashing  8/29/2016
Letter (16-203) to
Zierden Bldg, per

the Annals

SEAm

ko

9/9/2016  16-205 Jean C. McDonald' % John Mulder, City ~ Tree Removal 9/8/2016

Administrator Parcel No 185

9/13/2016 16-206 Marianne Bohren, W1.SSD 91212018
Monitorying Report

for August 2016

9/14/2016 16-207 Eric Johnson, Community
Development Director

Special Use Permit  9/14/2016
yithin a Shoreland

9/14/2016  16-208 Josh Bergstad, Cit:
Planner '

Planning & Zoning 9/14/2016
Commission in a C-1
Industrial

District

9/19/2016 16-209

p" antown Utility City Council Water and Sewer /16/2016
isi Rate Increase '

9/27/2016 Jordan Urshan City Council Resignation from 9/,
the Hermantown

Park Board

John Muider, City Jean McDonald 1991 Ugstad Road  9/26/2016
Administrator Reconstruction
Proiect

9/27/2016 16-212 S&P Global Ratings City of Hermantown General Obligation 9/26/2016
Capital

Improvement Plan

Bonds dated

k222016

10/4/2016 16-213 Minnesota Energy City of Hermantown Winter Construction 9/29/2016

Recources , & Frost Charges |

|

10/5/2016 16-214 Paul Senst, Public Works  Chris Skorseth Future Utility 10/6/2016 |
Director . Hookups !

10/5/2016 16-215 Deb Putney, St. Louis City of Hermantown Free Conveyance, 10/4/2016
County Land & Minerals City of Hermantown,
Dept. W 418.91 ft of Lot 1,
Bik 16, Duluth
Homesteads ]
Subdivision Plat
Hermantown

8/17/2016 2046 Log Book



DATE LOG #

10/12/2016 16-216 WLSSD

10/12/2016 16-217 WLSSD

6/17/2016

CORRESPONDENCE

FROM TO

Minneosta Pollution
Control Agency

John Muldesr, City
Administrator

2016 Log Book

REGARDING FILED
Discharge
Menitoring Report  10/12/2016
2017 Budget 10/4{2016
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City of
Hermantown

Special Revenue
Budgets

(1-6)

Presented: 3rd Monday of October
October 17, 2016

Contents include:

¢ |nformational page from Budget
booklet {draft form}

e Revenue Sheet

e Expenditure Sheet

¢ Audit Page showing Fund Balance

Enterprise Funds
(7-9)

Fund 230
HEDA

Fund 235
Park Dedication

Fund 236
Wetlands

Fund 251
Police Program

Fund 260
Cable TV

Fund 270
Soccer

Fund 601
Water Enterprise

Fund 602
Sewer Enterprise

Fund 605
Street Lighting




Special Revenue Funds

Fund 230 — Hermantown Economic Development Authority

The Hermantown Economic Development Authority (HEDA) was established on April 6, 1992 by
Resolution 92-29. HEDA is governed by a board of commissioners with seven members. All of the
members of the City Council are board members and two public members, The City is financially
accountable for HEDA because the City Council approves the budget for HEDA, levies taxes (if
necessary), and must approve any debt issuances. HEDA sponsors projects involving tax exempt
financing (“conduit financing”) for the benefit of outside entities. For this reason, HEDA is reported as
a discretely presented component unit. HEDA has no employees; Board members do receive pay for
each meeting they attend. The current Fund Balance as of 9/30/16 is approximately $73,000

Budget Detail
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Fund 231 — Community Development Fund

Community Development Fund accounts for revenues and expenditures in connection with
infrastructure improvements (water, sewer & streets) of general benefit to the community of
Hermantown, This fund was created pet Ordinance 2002-01 and there are various expenditure
limitations in the ordinance for this fund. The current Fund Balance as of 9/30/16 is approximately
$106,000

Budget Detail
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Fund 235 - Park Dedication Fund

Accounts for the collection of revenues dedicated to the acquisition and capital improvement of City
parks. Revenue is collected by charging a park dedication fee on new buildings and developments. The
current Fund Balance as of 9/30/16 is approximately $298,000

Budget Detail
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Fund 236 - Wetland Mitigation Fund

The Wetland Mitigation Fund accounts for the collection of revenues from landowners who disturb
wetlands in connection with the development of a parcel of land to utilize for the acquisition,
enhancement, restoration, or creation of Wetlands within the City. The current Fund Balance as of
9/30/16 is approximately $84,000

Budget Detail
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Fund 251 - Police Program Fund

Police Program Fund accounts for revenue and expenditures for special police programs such as
alcohol/drug forfeitures, and the police K9 program, The current Fund Balance as of 9/30/16 is
approximately $82,000

DWI Arrests by Year
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Data Source: Hermantown Police Department Annual Reports

Budget Detail
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Fund 260 - Cable Television Fund

Accounts for the revenues and expenditures associated with administering a franchise agreement with
Mediacom to provide cable television to Hermantown residents, The current franchise fee charge is 5%
of a resident’s Mediacom cable television bill. Hermantown High School is the site of the control room
for the local cable channel, The current Fund Balance as of 9/30/16 is approximately $309,000

FTE Equivalent Employeces
.06

Budget Commentary:

The Cable TV Coordinator is a contracted position. Administration staff salary and benefits are
allocated to the Cable Fund for administration of the Fund.

Budget Detail
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Fund 270 — Soccer Association Fund

Accounts for the revenues and expenditures associated with the development agreement of the soccer

field with the Hermantown Soccer Association.

The development agreement was modified with the adoption of Resolution of 2010-49, which created

the following debt payment schedule.

Payment Date Beginning Payment Principal Interest
balance
12/31/16 75,960.86 21,921.66 17,364.01 4,557.95
12/31/17 58,596.83 21,921.66 18,405.85 3,515.81
12/31/18 40,191.01 21,921.66 19,510.20 2,411.46
12/31/19 20,680.81 20,680.81 19,439.96 1,240.85

Budget Detail
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Enterprise Funds

Fund 601 - Water Enterprise Fund

This fund accounts for the activity of providing water services to the public. The Hermantown Utility
Department is responsible for the distribution of treated water. The City purchases all drinkable water
from the City of Duluth. The current water utility rate increased June 2016 to $8.80 per 1,000 gallons
and we are proposing an increase in 2017,

Utility Commission/Water Department Objectives

To consider and make recommendations to the City Council with respect to improvements to be
constructed and financed pursuant to Chapter 429 of the Minnesota Statutes.

To administer the public utilities provided by the City of Hermantown

To perform such other functions as made by resolution of the City Council delegated to it.
Provide an adequate supply of water. Current city water storage includes a 150,000 gallon
elevated storage tank at Ugstad Road/Arrowhead Road and a 600,000 gallon elevaied storage
tank at Ugstad Road/Hwy 53. These two tanks have sufficient capacity to provide for two days
of average daily demand if the city should lose its water supply.

The city's current water system also includes 62.72 miles of water mains and 527 hydrants for
fire control,

The Public Works Director is responsible for leading the maintenance of city water mains,

The City’s water system includes: One 150,000 Gallon Water Tower, One 600,000 Gallon Water
Tower, and a Booster Pumping Station

Age of System 54 Years
Total Miles of Water Main Added From 1960 to 1990 46 Miles
Total Miles Added From 1990 to 2001 6.5 Miles
Total Miles Added From 2001 to 2003 1.68 Miles
Total Miles Added From 2003 to 2011 8.547 Miles
Total Miles Added 2012 A5 Miles
Total Miles Added 2013 ' 12 Miles
Total Miles Added in 2014 21 Miles
Total Miles Added in 2015 14 Miles
Total Miles of Water Main 63.647 Milcs
Total Number of Fire Hydrants Added 1960 o 1990 351
Total Number of New Fire Hydrants 1990 to 2001 55
Total Number of New Fire Hydrants 2001 to 2003 19
Total Number of New Fire Hydrants 2003 to 2012 102
Total Number of New Fire Hydrants Added 2013 1
Total Number of New Fire Hydrants Added 2014 2
Total Number of New Fire Hydrants Added 2015 5
Total Fire Hydrants 535
2003 2009 2013

Water Usage (in gallons) 150 Million 156 Million 154 Million




Rate History

. Rate
Year Metered Rate Difference Increase %
2009 | S 5.70
2010 | S 620 | S 0.50 8%
2011 | S 6.45 | S 0.25 4%
2012 | S 645 | $ - 0%
Aug, 2012 | S 7.19 | § 0.74 10%
2013 | & 743 | $ 0.24 3%.
2014 | S 743 | § 0%
2015 | § 7.90 | § 0.47 6%
Jun, 2016 | S 8.08 | S 0.18 2%
2017 | S 848 |$ 0.40 5%

Authorized Personnel

The Water Enterprise and Sewer Enterprise fund includes authorized personnel as follows,
Utility Clerk and Utility Workers,

The wages for these employees ate split between the Water & Sewer Fund at a ratio of 60/40.

FTE Equivalent Employees
3.51

Budget Commentary
Transfers out are applied to debt payments in the debt service funds,

Budget Detail
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CITY OF HERMANTOWN, MK

Revenue Budget Report -- MultiYear Actuals
For the Year: 2017

€01 Water Enterprise Fund

319100 Penalty & Interest Prope
319100 Penalty & Interest

Group:

341000
341070 Assessment Search

2013 510600 vear end entry

2014 52000
2015 §3Q00
2016 $4000

2017 %5,000
Group:

361100 Principal - Current
361110 Principal - Delinquent

Group:

361200 Interest - Current
361210 Interest - Delinguent

Group:

361300 Penalties & Interest
361300 Penalties & Interest

Group:

362100 Investment Interest
362100 Investment Interest
362110 Checking Account Interest
362150 Interest Income/City
362160 Gain (Loss) on Sale of

Group:

362200 Park Field Rental Fees
362250 City Property Lease
Sprint/Nextel 17,057.06
New Cingular 22,668.14

|||||||||||||||| Actuals —————-
2013 2014 2015
rty Taxes
10
10
1,480 1,740
1,480 1,740
129
129
4
4
1 462 83
1 462 83
32,672 31,783 25,878
1,168 1,377 1,175
450 450 373
-89,045 76,454 -5,718
-54,715 110,104 21,708
23,129 47,786 44,273
{Dec - Nov)
(Jan - Dec)
23,126 47,786 44,273

Group:

Current
|||||||||| Budget
2016 2016

¢]

0

7,981 4,000

7,981 4,000

0

0

§]

o]

0

G

18,267 36,000

1,200

184 400

22,197 0

40, 648 31,600

50,188

50,199

%
Rec.
2016

0%

0%

200%

200%

0%

0%

0%

0%

0%

0%

6l%
0%
46%

u«**#

129%

0%

0%

Page: 1 of 3
Report ID: B2L0B

Prelim. Budget Final
Budget Change Budget
17 17 i7

0

0 0 G

5,000 5,000
5,000 0 5,000

0

0 0 0

0

0 ¢ 0

0

o G 0

30,000 30,000

0

0

0

30,000 0 30,000
39,725 39,725
39,725 0 39,725

125%

125%

0%

0%

0%

0%

0%

79%

73%



10/12/16 CITY QOF HERMANTOWN, MN Page: 2 of 3
0B:06:10 Revenue Budget Report —-- MultiYear Actuals Report ID: BZ50B
For the Year: 20317

Current % Prelim. Budget Final % 0ld
|||||||||||||||| Rctuals —---——-—-—--—--——-——— Budget Rec. Budget Change Budget Budget
Account 2013 2014 2015 2016 2016 2016 17 17 17 17
601 Water Enterprise Fund
362300 Donations
362350 Development Agreement 6,834 0 0% 0 0%
Group: 5,834 Q 0% 6] 0 o] 0%
362400 911 sSigns
362415 QOther Insurance 255 0 0% o] 0%
362430 Refund & Reimbursement 6,893 0 0% 0 0%
Group: 7,148 0 0% 0 0 0 0%
362800 Flex Plan Revenue Over/Short -
362800 Flex Flan Revenue -53 0 0% 0 0%
362990 Miscellaneocus Revenue 29,242 8,783 51,489 13,875 10,000 137% 12,000 12,000 120%
Misc water sales & other collections
Group: 29,242 8,793 51,436 13,675 10,000 137% 12,000 o 12,000 120%

371400 Metered Water Sales

371400 Metered Water Sales 1,134,930 1,109,121 1,187,245 877,396 1,225,519 72% 1,297,482 1,297,482 105%
2016 $7.90 ¥ 155,128,515/1000 2.5% increase in volume
2015 $7.9%0 x 151,344,893/1000 gallons Utility Comm 105/28/14
2014 57.43 x 168,210,000/1000 gallons Utility Comm 10/22/13
2013 §7.43 x 168,210,000/1000 gallons
2012 $7.19 August
2012 6.45 January
2011 6.20

371450 Metered-Truck Fill 2,761 2,883 2,083 1,808 2,500 72% 2,200 2,200 88%
Sold at $14 per 1000 gallons. Sales tax is included in the $12.98. 512.98 plus

.1.02 7.875% tax = $14.00

Group: 1,137,6%1 1,112,004 1,190,028 879,205 1,228,019 72% 1,295,682 G0 1,29%,682 105%
371500 Water Hookups
371500 Watexr Heokups 28,500 26,100 28,100 24,500 24,000 102% 26,000 26,000 108%
$800 residential $1300 commercial
19 residentiazl = 4 commercial
371550 Water Service Line 2,420 220 o] 0% 0 0%
Group: - ©31,320° 26,320 28,100 24,500 24,000 102% 26,000 0 26,000 108%
371700
371710 Service Charge 37,218 79,276 79,280 57,123 76,392 75% 77,112 _ 77,112 100%

2016 2,122 customers x 36 = 76,382

2015 2109 customers x 36 = 75924

2011 1.50C

201z 2.0C August 3.00

2013 3.00 1990 custcmers x 36 = 71640 + commercial
2014 2026 x 36/yr



10/12/16 CITY OF HERMANTCWN, MN
08:06:10 Revenue Budget Report -- MultiYear Actuals
For the Year: 2017
Current
llllllllllllllll Actnals ——-——----———--——— Budget
Account 2013 2014 2015 2016 2016 2
601 Water Enterprise Fund
371720 Front Foot Water Cash 2,468 6,720 17,083 1,740 6,500
01d lines %7.50 per front foot. OCkerstrom $13.21 and Maple Grove Rd $57.87
379959 Late Tee 15,440 12,815 12,760 8,182 10,000
10% penalty on current balance due which is late.
Return check fee $30.
392010 Transfers In 32,541 1,500 0
Group: 95,126 131,352 110,623 67,045 92,882
Fund: 1,270,115 1,445,709 1,446,384 1,033,054 1,440,710
Grand Total: 1,270,115 1,445,709 1,446,384 1,033,054 1,440,710

%
Rec.
016

27%

82%

0%

2%

72%

Page: 3 of 3
Report ID: B250B

Prelim. Budget Final
Budget Change Budget
17 17 17
6,500 6,500
10,000 10,000
0
93,612 0 93,8612
1,506,019 0 1,506,018
1,506,019 0 1,506,018

100%

100%

0%

100%

104%



Fxrrxn

5001
20

$00T
%0

300T
%0

3001

%0

3001
%0
%58
$60T
$G0T
30
%LGT

%6271
B6CT

30ET
%0

20
%0
%66
28ET

%0
%0

60E’S

oo ST-

o

00s 5¢-

0007¢€ 0GT—

ooe’'w

0

000’y

0
0T6°'7v
262
1<

0
798718

69272
10476

SEL'IT

0

0

0
9199

8LZLET

LT LT
1abpng sabuweyDd
TeUTI asbpng

gopze QI 1xcdeyg
¥ 0 T :2beg

ooes

00€E’9 Sxxx 0 0s17% ueInsul A3TTEQRTT TeISUSI I9E
woTaelrodsueay  ‘steew ‘HurbpoT - HBUTUTEIL IoF TILBIL
SLE 3%  00% 9€T 3¢z 8¢ ssusdxy TSABAL TEE
Swxx 0 9€T 781 oTsAyd ‘burisal TRUUOSISG LIC
ashoTdws mau ‘BuTUTRII Iolerado ISTEM
5zs %562 00€ 9Ly’T 069 ZsL 006 SOUBISFUCD I TOOUIS GIE
%0 0 6 sssg bBuriusg £0f
9T 7¢ ebezsar TE3A €
Kiozusaut uorTidumsucs/saseydand pIodad
‘gheTy ‘sIsirem Asaang
Iamas m 1TTAdS 0GETS — PE2IOINY JIVQSU TPNUUY SNSUSE 9T0Z
zomas m 3TTdS 0GGTIS — PRLIOINY I935W TENUUY SNSUSS GI(QZ
0sT’E 3k6 ooc’ce £z8'¢ pLG- z1s'T 869°¢ ddng JuterR weisss AITTTIO 8ZT
%0 ¢ £LE LT tddng jurter 3 xTedsy HpiE £z
gartddns Burtazasdo I2Ul0 - 61z 2poo 322{ge woIz PIUTqUOD
‘ ST 7S sIesi ¢ sbhwvisay
so32 ‘auted HuTyIew SnTq ‘SpIoD UCTSUelxs ‘ssty ‘jured ‘SurueeTd ‘ghnz spraduy
000°% 6L 000°F ZFT'E 598°T S§09°T 665 °E saTTddng TRISUSD 1ZZ
9gn 3,Uop
Sexx O Ti£’C ZLT G8T saT11ddng burzersdo 30 61T
uoTlels seb AepIIoH
000’y %Z% 000°'D G83°T zZ8s’T ELE’T R sTonI IOAIOH Z1Z
%0 0 0t sat1ddng DuTuTeal A313F®S 10T
0I6'F %80T 808°§ 98z’% 6E6°S 960’'F ZEZ'E uoTiesuadmo) $IDXIOM TST
269 %89 8EQ LET £59 i34 idhs soueInsuUl KATTTARSTA FET
172 $LC QT2 2¢g 9ZZ GS1T 01T 2oUPANSUT 3ITT €€T
Sxxs O $ET'ZT 96 JueTd sbutaeg 28D UITRRH ZET
798719 3¥6 ¢0E’6E zZog’‘eg PRGYLE PE¥ ‘SE S%679% souRINSUT YITeSH IET
$GF T
69¢°'¢ 806 8GL°T LBS'T €07°T 0%3 ‘T 0EE’T SIETTPIH 62T
T0L'E 506  LIG L 98L"9 866°G ZT0'L 889°¢ AlTanoeg TeTO08 BT
5067 L
SELYTT $L8  £50°6 zZg8 'L £%¥9’6 rZa’s 63L79 I003 - SUOTINTIIUCD ¥HEE 1T
Exxx O zeE’vy JUoTIEDRA - APF 80UBILASY YT
3G TRPUOSPIS/Z
%0 0 TLZ fatsls Sy - ¢goslorduyg Axexodwrsi ¢G0T
$TF €F§ zZzT LOF ¥E0'T boy - ssoloTdwd SwWIL-33Bd £0T
919’9 £00T I59°9 6299 8ZL'9 FGLITT 86T°G 2,0 ~ ssshoTdwm SWTI-TIRI ZOT
%09 9 TeUT2T € ‘3suss %0
8L LST %16 0S0'FIT oFE ‘6o LERETT 888°'T0T 7L6768 Bog - ssafoTdwsd SWIL-TTNA TOT
UCTINGTIISTA XSIBM QOEFET
[0} Grxx 0 3} SAUNCIOY
30 ] & /UeTd sbuTamg 2IeD UITEsH ZeT
souPUTL ¥ UOTIBRIISTUTERY O0EGTY
pung 3stadislud Ia3eM 108
LT 9107 ST0Z 9TQT 5102 ¥10T £107 108[g0o 3IUNODOY
1abpng -dxy 1856PNE ———m STENADY  ———mmmm—m————
TWTToXd % JUBIIT)
L1I0Z IB3X BYL IC0E
$Ten1DY IB9iTaTON —— 2Iodsy 38bpng saniTpusdxzd Z0ILZIB0
N HMOINVIGTEE 0 ALID 9T/21/01



501

£6F

‘oL

PESIOTTT %59 6T6°620°T

5T11 186°%8 ¥0878¢ LLTY98

SPOT 6ET'TLO'T G6E'6E-

%GT 696°T 696 T

$0 0

%0 0

%001 Q08 GT- czZs

%0 0

%001 0G0 0T 0os- 00s ‘0T

00T Q00°sz 06z '1- 062’92

%001 0SL 0561

30 0

$L0T 05. 0SL

%621 08T 081

%00T 000°0T 000°0T

3001 009 0E- 0£g

2001 000’ 0ST— 0S1’€E

%0 0

%00T 000 ‘EYL 0Se LE- 0GZ'Z8L
LT LT LT LT

azbpng gabpng sabueyn asbpng

PIO % TeUuTd 3=bpng “mTTeid

goyzg ql axodsy

¥ 40 2

;abeg

$LLT

$£0T
m***
261
20

8951

oco

0o0¢g
0

004
0

ooe

000

oSt
0

00L
0F1
000

009

000
0

‘€1

‘€z

0T

197 ‘¢

06L'9

mmm~wm

g91T'v2 !

ST1

o6

€151

_

_
tT |
§IT

[

fXTH PTED ~meM#

‘sz

‘01

e

Jmm 000°SHL

igT0Z
dxg

%

9102

asbpng ——-—

JUSIIND

%09 proudaus ‘PPTAW $TT ‘IOUPUTA UT £ %81 “IOPIDH %ET
TEL'QL T9G0L LOE'ZL feyg - ssafoTdws 2WIL-TT0I TO0T
TExaUuad PuUue UCTIBIZIS TUTIRY Ie3em 00FFed
L¥Z'ZE6 966 LS0'T 6£97988 1 AUNODDY

10T puni 03 696°TS

zZog puni o1 £967°T§

. 1092 Pung o3 {96°18&

futpTTng sxIom oTITgnd UT Foaway AS2PM DTISIWOP MBU TTEISUI
9G¥ LT LSZ'6E 8eL’T JusurdTnby ISYIO 08G

000 ‘LTS IO TE103 B I0OI I9MRS Z/T I83EM z/T xoaaa AQTTTaT 9TNE
S2TOTUSA IO1OH ¥%§

¥LE sputysTuing/dinbd 20TII0 0FE
saTTddns osTm ‘burassl TouooT¥ % Snad
go TIE'T 162 STOBURTIBIDSTH 66F
006°T Agq -qurey obeureq Ajxadozg ¢6h
-o1e ‘satedsI ‘siueIpdAy Juted
19T°G1 o8 L veL’s satedsy JuRIPAH TLF

eday SUTT I21E8M 031 POAOW PUR I33BM UT AgTang Teatden peisnlipy
-oas

o ‘TTosdol ‘doiyoeTd ‘satedsx UTRWISIBM zTedsx O3 SIQIDEIAIUCD

0TE’S . 066°1E EBE'TY Zov ‘z¢E saTedsy SUTT I83vM TLF
! 00°GoPTS =bexsar & ¢
| oas ‘Axsiaeg ‘eaTea ‘dumg
A 0%E GFSE saTerdey dung X9ascod (OL¥
61 | 2¢g S3SUBDTI ¥ SITWISF 09F
: CTIQ7Z UT §GZZ% UOTIRTIDOSSY ISJEM TRATY
; £zs 3 sxojexado ATddns I9jeEm
# €107 UT 86E$ IoquSH A1TTTIN F21eM
8% | cis 795 269 suoT3dEIosgng ¥ s$ang ISE
T8T W L1E €81 GET TelUsY WICITUN LIF
0006 29 Terusy 2uswdinbs £1F
V 013 ‘saxed riedsI STOTURA 'SOITI1 TSSTIRIIRG ‘gabueys TIC
5Z6°F | 12§ 886G SEE SDUPUSIUTEN 2TDOTUSA 907
, aeal/5L " LBETS
| zoaxenb xad g7 -pOss Iscusosg-ATIns
[ reyrenk rad gg-s8ps osun{-Lxenuep ATrsiIenb
, 8GLT# - WOYDS
6STIET . EFFE vZzZ’¢c L06°Z soueusluTeR dusudrnbi F0F
ﬂ Q9T aDURuUSIUTEN HUTIPTING T0F
; 807 31T 000°000°68T$ SIPWIISI-$T0T
-peTTrqum 1T pesucind suoiTeb QOO 00G 08T 2IPWIISS PIsTAdE €102
_ ssoq/paTTITaun 2ZT suoTTeb §85°506°pit peseusand zioz
suoTTel 9.0725589T peseysand 110%
i £€1/02/80 $I0Z T0J ISETSIDUT %0 SWeIsA§ JIOFWOD § DTIE 194
_ uoTTes TEE £4=5uoTTeb 8%L = I00 ADD ¥6°Z§
_ LSTETE  obIEUD POXTF ATUIUCH uwinTnad Jo A1Ts
7 ST0Z I0F JEEeIOUT CON
TRE'ROY 1 ZEL’S99 8T0°v9L ¥O0¥ ‘989 ss8eYDINg ISIEM TBE
mHom_ ST0T ¥10€ €102 3oslgo 2unodsy
——— e ————— §TBNIDY ————————————m———

LT
STENAOY IBSATITOH

bz :lxess sul zoa
—-- 3zodesy 3=bpng sxniTpusdxg
KK ~Z§OHﬂmﬂmmm J0 ALID

Z20:42°80
9T/2T/01



5L01

%00T

%80T
50TT

00T

Bx

%9071

%0

$EVT

%C0¥
%0
3501

%001

$0TL
32
376
216
%0
$6C1

FTTL

LT
1=26png
PIO %

TTe> z3d 1soo Isubrty
xer Iod 3sod asubty
TTe> Iad

- gsaeoot zaudos

008°T 00s°T $€TIT 00F'T £RGT 0sn’e 8791 GEg’T sejenoT [TeD dug Isydon gfgg
09 LTTS = Hauwow xod (g 6% ISTIIIUL
0T 0T %09 O0GT 06 LTT 9Te LLE 3BUIUT Z2ZE
gt ¢ sduelsTp buoT
0FSs = OW/Gys SDTAIIS DUTISMSUY
89 785 = om/gL Gos suoudired IPLY
GE Zeys = Uauow xad (LS WODBRIPSH
Qo6 ‘T 006°T %68 Q08°'T £66°T 758°'T vLZ’E 257 F suoydatai TZE
zT0z 3K 9L-0GE$ fowW £Z 6Z¢ 90TAIIS AJTINDSS I2W U4
00s’s Dos‘s $T9 000°S szo's £LE70T TZ6°11T TLT % £90TAISS P2IOBIIVOD 6TE
butuTeal pIsydays
0sT 0ST %0F 09T 02 SET JDUIXIBJUCD 2 TOOUDE GIE
G0S 0os Syxx O 862 oGk sseg eaemagog/ierndwod §ig
Iapxoosy A3UNeD STUCT C3§
0 Sexx O DEZ sasj BurriTasbutpIoosy (IE
£9NSST pelrvTea
IsjEm — £ISMOTY ‘SDOURUTPIO ‘SHIM UOTSSTWWOD AITTTIN JO MITASI - A3UX037¥Y K11D
001’2 001’2 $EL 000°T 99% T 2e0’e 9701 62T 5231 Teh9®T gOF
wxTy HurIissutbus FpISIND
psaeTex aoefoad qou sasz zesutbus A3TD
0 30 0 £88 14 L50°¢g ssa] xeutbuz SQf
§30TAISS JO STSATRuUR - sabreyo Aryjuom buryueg
ooo‘e goo‘e %0 00%°T 629 032°T 997’1 s923 Buriued €0€
§997 3Tpne Zo3ITPNY A3T3
GLLY9ZS FC GT  LTI0Z
910’ ¥ 9T0'¥ $00T Q00°T 000t CET'F Z8v ‘'z 866°¢Z SSOTAISS QIUROCDOY/ITENY T0E
0 %0 0 8T soT7ddng Teasuss [Zg
SOT 50T SL 00T L vL g6T serTddng asindwod 507
addoys jutad - pesyisiiaT ‘sadoTsaus ‘spaeolsod AL1TTTIIn IULId
co9 009 $9T 008 96 £97 Zes TLS sa1Tddns Putiutid zoZ
sadoTeaus juswhied JURTQ ISWOISHO ‘SHOQQ 1dtsoey
= 55 8bE 0% LT 8Z 18 ¥ seTTddng 201330 I0Z
LZT Let %80T 08§ SE9 [4:%74 GLTE" 9g6g uoT1resusdwo) SIDHIOM IGT
Z8e 871 7&sC %7% GOV T8¢ ICE 81¢ £ar 2oURANSUL AITTTIRSIA FE7T
78T 8¢ 9%T %99 Z0¢ ¥ET 61T §TT SO 2oURINSUl IFTT EET
0 %0 0 . 4c) JUBTd ShUTaRS 231D UITESH ZET
736 ‘81 69L°% GET'VI %266 B669°F1 086 €T TF9ET 987 ‘€T ¥L678T SOURINSULI YI[EIH TET
SCG¥°T
££2’1 81¥% S8 $9L  ZTIT'T ¥R 290°1T FIO'T 8E0°T SIBDTPRH 61
%279
69Z'S 98L'T £8%°€ %9L  ESL'Y 019°¢€ 19677 9cE’y 6EF'F AjTImdeg TRTOCS 8ZT
5067 L
£TE 9 gst’e EST'Y 9L 0OSL'S TLE'Y . TLE'GT 9Z0’S 06G°S 1007 ~ SUCTINATIINOD ¥HEd 12T
0 %0 o §96°¢ JUOTIEDBA — A®Rd 2DURISASS ITT
i 50 0 885°C Boy - sesfordwd SWTL-3I®4 £0T
0 SEHT 9LT sz 8LZ 261 GLT 2A0 - sedforduz SWIL-TINA ZOT
LT LT 2TI0CT 9T0Z 9710¢ sioc F10e £10Z 3o8lqo zumncody
1abpng sabueyn Jebpng -dxg 1ebpng ——————— e —— wm STENLDY ————mmmm——— ——
Teutd a=2bpng CUTTSIS [3 1URIIND
LTI0Z :I®8X °Ul I04
g0pzd QI 3aodey STENISY IRRXZTITNH -- 2Iedsy isbpnd srnirTpuadxy Z0:LZI80

¥ 30 €

:abeg

N

NMOINYIETE A0 ALID

9T/2T/01



9Ly ‘eSSt 9£2799 0FZLBT T

%
2TLT oL¥‘Ess T 9T 99 oreiLev
Sevxex LEVEST LEB'S9 00S ‘L8
Sexsrex LEDP'EST LEG'GY 005“L8
%68 006 ‘gzcE 769 ‘6€ a0z ‘682
%0 0
30 0
30 0
%0 0
%0 0
%0 G
$£0T 0o 0LT 000°0LT
50 0
20 0
$C0T 66579 166°T 800°¢S
%0 0
%0 0
%£0T 009t ope’e
$G0T Q0E“9 cog’e
392 FAA FAA
SETT 0s7 0S¥
$60T 008 006
%£0T 009 ‘¢t oogs ‘s

LT LY LT LT
1sbpng 3ebpng sabueyd a2bpng
PTO % TeutTd 1abpng "mTTSIg

g0%Z9 :ai 3zoday
¥ Jo v :abeg

_
!
| zesiete’t

L I8¥'LEE’T 99L7LS8 OF‘FRE’T
5T TOV‘L6€°T 00L°LC8 | TLG'BTE’T P97 78E’T
i
; |
Zexx O
| |
%0 0 m
|
26 'L9E SLE'DET _ a1¢‘98e 806 °922¢
|
!
000 ‘8% 606°BL ! £06°8F LBL'8Y
_ 0 ) 287 ‘6E-
mo 0 i 70L
0 0 | &1s
$0 0
|
Sxxx O 06T |
7 .
86 0007591 . €9€783T  9E07TLI
%0 0 . 8T
%6 000’0T 016 i 91% ‘¥
| §S®D (QGdW 20T 0
3.6 00%'9 6LI°'8 | gG6L°S 675°9
20 0 !
20 066 ! T35
%87 006°¢ z89 6LG7T ge9 ‘s
K |
%ze 00079 66v ‘s | 80T’S TZE’9
$LTT L€G°S 267’9 7 $89°¢ $16°C
, I
$8TT 007 oLy | 6zE gLE
\ i
£58 S8 169 ozgT't $0L
| ' s891 171053
[
7 .
868 005°¢ 186’z ! apz’e LEZ'E
‘310z 910z BT10T 5102 510%
rdxg jebpng ————-———————————= STENIDY  ——————
W g JUSIITD 1
: I
LT0Z zIBaX SUl IO

sTenaoV¥ IP9XTITLH

M ‘R

||“pgogmm 12bpng =in3itpusdxrd
MOLNVIREEH 30 ALID

6ERPSTT :TeI0L pUBRID

BESFGE'T Tpuna
Hiakidatetetut 4
I01BATDXT HOBAL
3ng IBISURIL 0ZL
100 ISFSURIL Q0056
007 '83¢€ IUNOIDY
9% Z8LEV 8TE
£9°02T9 LIE
ID2THLIIS Jgape ©31 SISIsSUBRIL
658 LT NG ISISURIL 0TL

Juswdinbm 1830 085
710z 1oz peisbpnd 1uswmdindz 80TII0 ON
shbutysTurng/dinbd =OTIIO (%S
sSnoauRTT228TH 66F
000°1 STTIONDSd IDURINSUL 96F
czs — Temsusx zojexado jzoddng x23vM
-gxesk 7 Araas - saToTyusa 3dsp zeleM
sasuULDTT ¥ S3ITWISF (9%
pus Iw3k 1e peisod uworierosadad

gr8L9T sasuadxy uctieTaaxdsd 0T
[ Telusy WwIoiTHn LIV
Teruay Jusudiubd £1¥

168 =%, SI2LTTA TTEW MD

CPyTE =39 1uswsaxby SOUBUSIUTER MD

UOT3eDTITIISD

¢4 snTd ‘8S6°PS 3GZ IUSWROIDY SDURPUSIUTEN UTBIUNOWN ASBTIL LT0Z

80% "9 soueuaquTel asandwol SoF
4] soupusiuted susudTnby HOF
LLZ'T Tracudy sbeqies ¥RE
BpTg #Md FO woTlIod
SFL'T seDh BUTI®SH £8¢E
bpTg Md o uoTiIOd
S05°9 AJTOTIFOSTE T8E
90L'8 ueInsuy AJTTIQRTT TeIsusd 9%
ea1g umozurwroy 1xodsa zeies HUTHUTIQ

gLe puzysTIand s2oTioN T2hbeT1 T6E

BuTuteal ‘soTIFe isod - TaaEI} pIdUdoUs

SoUBMOCTTE X¥D ATHiuow uoTiacd ISPTIH
GHL asusdxd TeA®wIL TEE
I1d sseYo 2T ‘ehueyl sgalppe ‘siTwasg
BbuttTew ¥Tng o3 sbeiscd

sbeisod 5EE

1090 IUNODDY

Z0:LZ:80
ST/2T/01



Fund 602 - Sewer Enterprise Fund

Sewer fund accounts for the activity of providing sewer disposal services to the public, The
Hermantown Utility Department is responsible for the collection of sanitary sewer waste, The Western
Lake Superior Sanitary District purifies sanitary sewer waste. The rates are set by the Utility
Commission and voted by resolution or motion by the City Council. The current sewer utility rate is
$8.87 per 1,000 gallons. The rate will increase in 2017,

Objectives

. Provide adequate sanitary sewer operations, the city's sewer system consists of 67,928
miles of sewer mains but continues to expand based upon neighborhood petitions
requesting an extension of services,

D The Public Works Director is responsible for leading the maintenance of city sewer mains.
Age of System 35 Years
Total Miles of Low Pressure Force main to 2014 7.31 Miles
Total Miles of Sewer Main Added From 1970 (o 1990 24 Miles
Total Miles Added From 1990 to 2001 13 Miles
Total Miles Added From 2001 to 2003 6.688 Miles
Total Miles Added From 2003 to 2010 15.62 Miles
Total Miles Added From 2010 to 2012 1.30 Miles
Total Miles Added From 2012 to 2014 .37 Miles
Total Miles Added From 2014 to 2015 .09 Miles
Total Miles of Sewer Main 68.378 Miles
Total Number of Manholes Added 1970 to 2001 270
Total Number of Manholes Added 2001 to 2002 123
Total Number of Manholes Added 2002 to 2010 354
Total Number of Manholes Added 2010 to 2012 27
Total Number of Manholes Added 2012 to 2014 13
Total Number of Manholes Added 2014 to 2015 3
Total Manholes 790

2003 2009 2013
Water Sewage Usage 110 Million 133.5 Million 154 Million
(in gallons)

The City’s sanitary sewer system includes: 15 Pumping Stations, Phase [ Trunk Sewer - 2.4
Miles, Phase 11 Trunk Sewer - 2 Miles, and Phase III Trunk Sewer - 2.47 Miles




Rate History

Metered Rate Service Flat Fee

Year Rate Difference Increase % Charge {Based on 4500 Gal's}
2009 | S 5.29 - - - -
2010 | S 593 | & 0.64 11% | S 150 | § 26.69
Sept, 2010 | S 740 | § 1.47 20% | S 200 | § 33,30
2011 | S 7.40 | S - 0% | S 2001 5 33.30
2012 | S 7.40 | § - 0% | S 200 | S 33.30

Aug, 2012 | $ 7701 S 0.30 4% 1 S 3.00| S 34.65
2013 | § 8.09 S 0.39 5% | S 3.00 | S 36.41
2014 | S 860 | S 0.51 6% | $ 3.00 | $ 38,70
2015 | $ 8.87 | $ 0.27 3% | S 3.00 | $ 39.92
2016 | S 887 | S 0.0 0% | $ 300 S 39.92
2017 | S 9.42 | § 0.55 6% | S 300 S 42.39

Authorized Personnel

The Water Enterprise and Sewer Enterprise fund includes autherized personnel as follows;
Utility Clerk and Utility Workers. The wages for these employees are split between the Water

& Sewer Fund on a ratio of 60/40,

FTE Equivalent Employees

2.34

Budget Commentary

Budget Detail




10/12/16 CiITY QF HERMANTOWN, MN
08:10:00 Revenue Budget Repert —— Multi¥ear Actuals
For the Year: 2017
Current %
|||||||||||||||| Actuals ~--———--———-—----- Budgel Rec.
Account 2013 2014 2015 201e 2016 2016
602 Sewex Enterprise Fund
341000
341070 Assessment Search 987 1,740 4,000 0%
2013 $1,000
2014 52,000
2015 $3,000
201¢& $4,000
Group: 987 1,740 4,000 0%
361100 Principal - Current
361100 Principal - Current 45,440 0 0%
361110 Principal - Delinguent 216 o} 0%
Group: 45,440 216 ol 0%
361200 Interest - Current
361210 Interest - Delinguent 48 0 0%
Group: 48 0 0%
361300 Penalties & Interest
361300 Penalties & Interest 63 166 0 0%
Group: 63 166 0 0%
362100 Investment Interest
362100 Investment Interest 3,932 7,514 6,847 18,012 5,000 360%
362110 Checking Account Interest 1,915 1,884 1,809 1,300 0%
362150 Interest Income/City 2,222 1,839 2,105 1,955 2,000 98%
262160 Gain (Less} on Sale of -9,283 1,820 ~7,223 28,810 Q w%*g
Group: ~1,2148 13,527 3,538 48,777 8,500 574%
362400 911 Signs
362415 QOther Insurance 170 0 0%
3462430 Refund & Reimbursement 2,954 0 0%
Group: 3,124 0 0%
362300 Flex Plan Revenue Over/Short
362990 Miscellanecus Revenue 980 8,476 25 0 ***g
Group: 830 8,476 25 0 ***g
371700
371710 8ervice Charge 65,119 87,630 68,009 49,139 69,048 71%

City of Duluth reimbursement - 2016 $41,773 (5684 to service charge and $41,088

to sewer usage)
2016 1918 x 36 = 65,048
2015 3.00 18%6 x 36 = £8,2%6

Page: 1 of 2
Report ID: B250B

Prelim. Budget Final
Budget Change Budget
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0
0 0 0
0
0
0 0 0
0
0 0 0
0
0 o} ¢
7,000 7,000
8
2,000 2,000
0
9,000 0 $,000
0
0
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0
0 0 0
70,056 70,056
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10/12/16 CITY OF HERMANTOWN, MN
08:10:00C Revenue Budget Report -- MultiYear Actuals
For the Year: 2017
Current
||||||||| —————=- BActuals —--———-—-——---——----- Budget
Account 2013 2014 2015 2016 2016

602 Sewer Enterprise Fund

2011 2.00
2012 3.00
2013 3.00 1759 customer x 36 = 63,324
2014 1797 x 36 = 64,652
Group: 65,119 &7,
372400 sSewer Usage
372400 Sewer Usage 1,110,325 1,147,

630 68,009

910 1,249,302

49,139

865,256

65,048

1,193,530

city of Duluth reimbursement $41,773.00 (3684 to service charge and $41,089 to

sewer usage}

in wvolume

(6% increase) Utility Comm 10/22/13

865,256

33,200

33,200

3,865

2,933

5,148

7,844

12,730

1,016,187

2016 58.87 % 134,558,033/1000 2% increase
2015 $8.87 x 131,919,640 (3% increase) Utility Comm 10/28/14
2015 5$39.92 flat fee rate
2014 $38.70 fiat fee rate
2014 8.60 x 137,623,812
2013 536.41 fiat fee rate
2013 8.08% x 132,126,031/1000 = 1068895.60
2012 7.70
2011 7.40
Group: 1,110,325 1,147,
372500 Sewer Hookups .
372500 Sewer Hookups 44,000 39,
$800 residential $2000 commercial
35 residential 4 commercial
372525 E-1 Pump 4,
Group: 44,000 43,
372700
372710 Sewer Permits 4,725 3,
$85 residential g 35
$50 plus $50 per stool commercial Q4
372715 Sewer Capacity 1,384 3,
372720 Front Foot Cash 3,680 4,
52500 trunk sewer
379995 Late Fee 13,921 1z,
10% penalty on current balance past due
Group: 23,720 24,
Fund: 1,243,927 1,347,
Grand Total: 1,243,927 1,347,

910 1,249,302
285 44,000
200

485 44,000
855 5,900
121 4,926
700 36,663
492 11,540
168 59,4289
087 1,433,184
087 1,433,184

1,016,187

1,183,530

35,000

0

35,000

3,500

1,500

5,000

12,000

22,000

1,332,078

1,332,07

Page: 2 of 2
Report I1D: BZ50B
% Prelim. Budget Final % 01d
Rec. Budget Change Budget Budget
2016 17 17 17 17
T1% 70,0586 0 70,036 101%
72% 1,269,563 1,269,563 106%
72% 1,269,563 0 1,268,563 106%
95% 35,000 35,000 100%
0% G 0%
95% 35,000 0 35,000 100%
110% 3,500 3,500 100%
196% 1,500 1,500 100%
103% 5,000 5,000 100%
65% 10,000 10,000 B83%
20% 20,000 0 20,000 o0%
76% 1,403,619 0 1,403,619 105%
8 1,403,618 0 1,403,618
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Account Ohject

602 Sewer Enterprise Fund

415300 Administration & Finpance
132 Health Care Savings Plan/
Acoount:

416100 City Attorney
308 Legal Fees
Account:

432500 Sewer Improvements
595 Transmission/Distribution
Projects in capital funds
Projects - St. Louis Cty
BRccount:

454500 Sewer Maintenance
101 Full-Time Employees - Reg

20% Senst PW 4 B 40%
102 Full-Time Emplcéyeces - QOve
103 Part-Time Employees — Reg
105 Tempcrary Employees - Reg
111 Severance Pay - Vacation/
121 PERA Contributicns - Coor
7.50%
128 Social Security
6.20%
129 Medicare
1.45%
131 Health Insurance
132 Health Care Savings Plan/

133 Life Insurance

134 Disability Insurance

151 wWorkers Compensation

207 Safety Training Supplies
211 Cleaning Supplies

212 Motor Fuels

Fuel R Holiday
219 Other Operating Supplies
221 General Supplies
2rweripride, cother supplies
222 Tires
223 Bldg Repair & Maint Suppl
228 Utility System Maint Supp

CITY OF HERMANTOWN, MN

2016 Sensus Annual meter Autoread - $1550 split w Water

229 Lift Station Maintenance
305 Engineer Fees
310 Recording/Filing Fees

Current
Budget
20186

Page: 1 of 5
Report ID: BZ240B

% Prelimn. Budget Finai % 01d
Exp. Budget Changes Budget Budget
2016 17 17 17 17
0% 0 0%
il ] o] 0 0%
FEREG 0 0%
EERG 0 0 o] 0%
EEXG G 0%
Wk 0 o] 0 0%
70% 104,852 104,852 138%
103% 4,411 4,411 95%
EEEY 0 0%
0% 0 0%
*rEY 0 0%
100% 7,823 7,823 130%
103% 6,467 6,467 130%
103% 1,512 1,512 130%
104% 41,243 41,243 157%
FHEKG 0 0%
34% 148 148 106%
78% 464 464 i09%
70% 30 30 1%
0% Q 0%
0% 0 0%
37% 1,000 1,000 33%
xR 0 0%
238% 1,500 1,500 150%
0% 0 0%
0% 0 0%
132% 1,050 -50 1,000 100%
1% 1,500 1,500 100%
dex kg 0 0%
TEXE 0 0%

Expenditure Budget Report -- MultiYear Actuals
For the Year: 2017
|||||||||||||||| Actuals —=-————————r—————
2013 2014 2015 2016
&
6
388
388
4,200
4,200
75,566 73,645 92,391 53,464
2,070 5,76% 4,360 4,545
390 431 116
302
2,881
5,119 5,615 14,784 6,007
4,151 4,907 4,625 5,143
971 1,147 1,082 1,203
20,045 25,463 27,867 27,154
64 8,081
84 111 165 47
361 391 4590 331
1,772 6,961 4,386 1,526
34 10
11
2,404 260 244 1,123
123 181 303
1,110 157 1,073 2,387
33 779
721 2,731 -38 1,318
1,250 2,953 10,352 10
12,809
46
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Acc

315

317
318
331
343
36l
385

401
404

406
417
451
4690
472
475

476
a77

478

495

499

540
544

580

52Q

585

16 CITY OF EERMANTOWN, MN
34 Expenditure Budget Report —-- MultiYear Actuals
For the Year: 2017
Current % Prelim. Budget
|||||||||||||||| Bctuals ~————-———=—————-—— Budget Exp. Budget Changes

ount Object 2013 2014 2015 2016 2016 2016 17 17
School & Conference 373 748 317 720 750 96% 800

Paul - conferences

Perseonnel Testing, Physic 184 136 Q ***g

Contracted Services 827 Q wwwgy

Travel Expense 711 g8l2 500 0%

Community Relations 612 0 0%

General Liability Insuran 938 0 *x%gy 1,876
Sewer Charges 427,423 475, 937 477,306 325,134 495,000 ©66% 515,750 -24,750
2015
WLSSD: Annual charges 5426,276

District wide allocation $35,323

PLAWCS — excess volume $2500 Estimate
puluth Public Utilities —Haines $30,000 Estimate

Building Maintenance 107 0 0%

Equipment Maintenance 3,281 5,421 5,610 2,082 4,818 43% 5,500
SCADA maintenace
2013=52665.61
2014=52745.58

2016= 401.5/mo = $4,818

Vehicle Maintenance 771 1,788 1,457 3,330 1,200 278%

Uniform Rental g4 148 187 202 100 202%

bues & Subscriptions 20 169 150 0% 130
Exam/test PW workds MPCA/PA Division

Permits & Licenses S0 85 36 250 14% 250
MPCA Waste disposal $23 Haz Waste License Fee $121.40
Class SD Operator $40 each collection system $23

Hydrant Repairs 61 G ***3y

Sewerline Repairs 7,201 23,097 22,090 1,318 22,000 6% 22,000

Lift Station Repalirs Sewe 11,272 9,841 3,238 106,731 15,000 72% 15,000

T & I Maintenance 9,496 1,228 5,000 952 5,000 20% 10,008
vVideo inspection
Adjusted Capital Outlay and allocated a portion 52,313 to I&I Maintenance

Sewer Cleaning 22,217 25,530 18,787 1,920 25,000 2% 40,000 -5, 000
Contracted - clean sewer lines
adjusted Capital Outlay and allocated a portion to Sewer Cleaning ($5,000}

Property Damage Reimb. by 5,096 Q ***g

Miscellaneous 143 530 428 96 500 19% 500
Drug & Alcohol testing

Office Egquip/Furnishings 249 115 Q *%%g

Moter Vehicles 24,168 23,500 103%

Page: 2 of 5
Report ID: B240B

2016 Utility truck 1/2 water, 1/2 sewer for total of $47,000
-1,274 3,281 2,150 8,800 24% 1,869
Tnstall new domestic water heater in public works building

QOther Equipment

§1,969 te Fund 601
$1,969 to Fund 602
$1,969 to Fund 101
Pumping Plant & Lift Stat

retrofit one aging liftstation

Transmission/Distribution

3,772 4,793 24,381 30,000 81%

30,000 0 ***3

Final
Budget
17

[ ]

0
1,876
495,000

0
5,500

1,969

% 0l1d
Budget
17

0%

0%
EEEE 2

100%

0%
114%

0%
100%
100%

0%
100%

100%
200%

140%

0%

100%

0%
0%

22%



10/12/16 CITY OF HERMANTOWN, MN page: 3 of 5
08:28:34 Expenditure Budget Report —- MultiYear Actuals Report ID: B240B
For the Year: Z017
Current % Prelim. Budget Final
|||||||||||||||| Actuals -—--——-——--——--——— Budget Exp. Budget Changes Budget
Account Object 2013 2014 2015 2016 2016 2016 17 17 17
720 Transfer Out 216,358 o 0% [
Account: 814,870 680,542 706,072 562,949 761,161 74% 788,285 -28,300 758,995
494900 Sewer Administration and General
101 Full-Time Employees - Reg 40,131 47,072 51,153 35,637 50,995 70% 37,451 19,203 56,654
10% Mulder 12% 3 in Finance, 8% Melde 40% Shepherd
102 Full~Time Employees - Ove 117 130 185 168 118 143% 0
Shepherd utility commission mtgs
103 Part-Time Emplcyees — Reg 1,726 0 0% 0
111 Severance Pay - Vacaticn/ 1,877 0 0% 0
121 PERA Contributions - Coor 3,403 3,353 3,484 2,815 3,833 76% 2,768 1,440 4,208
7.50%
128 Social Security 3,112 2,892 3,028 2,406 3,16% 76% 2,322 1,181 3,513
6.2%
129 Medicare 728 676 708 563 741 T76% 543 278 821
Mot included in payrell budget worksheet. Add John's travel of $9.00
1.45%
131 Health Insurance 12,728 8,390 9,094 9,318 9,798 95% 9,463 3,179 12,642
132 Health Care Savings Plan/ 41 0 0% 0
133 Life Insurance 63 79 128 20 135 87% 97 25 122
134 Disability Insurance 236 212 221 147 270 62% 170 g5 253
151 Workers Compensation 3,767 224 285 238 394 60% g5 85
201 Office Supplies 3 77 28 17 100 17% 105 105
202 Printing Supplies 467 a83 175 9% 500 18% 525 525
Celor copier charges
Bill card printing
envelopes, etc-
209 Computer Supplies 198 6 5 150 3% 100 100
212 Motor Fuels 728 810 0 0% 0
219 QOther Operating Supplies 4 0 0% 0
221 General Supplies 47 -38 0 0% 0
301 mudit/Account Services 2,165 2,065 2,988 2,100 2,100 100% 4,016 4,016
2017 - 15% of $26,775
City auditor audit fees
303 Banking Fees 844 1,107 4490 1,000 0% 0
305 Engineer Fees 8,922 165 233 125 1,500 8% 1,500 1,500
Utility commission mtg - other sewer related non project
308 Legal Fees 1,723 3,057 3,767 371 2,000 18% 2,000 2,000
Review of utility commission mtgs, city attorney
310 Recording/Filing Fees 138 0 *=**% 0
St. Louls County recorder
314 Computer/Scftware Fees 450 298 0 **=*% 500 500
315 School & Conference 250 50 0% 50 50
Shepherd training
318 Fire Protection 2 0 *==%g 0
319 Contracted Services 264 203 208 297 250 119% 250 250
Par Mar security - PW Bldg 192.48 » 12 = 233.76 2012
321 Telephone 2,968 2,228 1,448 1,180 2,100 56% 1,600 1,600

Mediacom $292.55/mc=5354
AT&T cell 572/mo = $864
Bnswering service 3$30/mo=$360

0%
100%

111%

0%

0%
0%
110%

111%

111%

129%
0%
50%
94%
22%
105%
105%

67%
0%
0%
a4%

181%

0%

100%

100%

0%

*****W

100%

0%
100%



10/12/16 CITY OF HERMANTOWN, MN
08:28:34 Expenditure Budget Report —— MultiYear Actuals
For the Year: 2017

Current % Prelim. Budget
|||||||||||||||| Actuals —-—————-——=———-—-——- Budget ExXp. Budget Changes
Account Object 2013 2014 2015 2016 2016 2016 17 17
322 Internet 251 146 175 1E4 150 108% 175
Internet $14.70 per month = $176.40
323 Gopher One Call Locates 1,090 1,085 1,367 1,05¢6 1,000 106% 1,050
325 Postage 2,053 2,151 . 2,139 1,966 2,400 B2% 2,400
Postage for bill postcards
lst class presort
address change
bulk mail permit
331 Travel Expense 530 880 508 484 600 B81% 600
Mulder car milage 36 x 12
Shepherd - mileage to¢ post office monthly
351 Legal Notices Publishing 63 74 0 0%
Sewer rates publication
361 General Liability Insuran 4,313 6,675 8,004 11,474 8,374 137% 6,054
381 Electricity 7,557 9,111 7,188 11,021 11,000 100% 11,000
% of PW bldg
383 Heating Gas 1,830 2,352 987 1,051 2,800 38% 2,800
% of PW Bldg
384 Garbage Removal 851 377 500 0%
Waste Management
404 Egquipment Maintenance 45 34 0%
Duluth Type Business & Furniture Co.
Typewriter maintenace $34
405 Computer Maintenance 6,493 6,342 5,750 6,177 6,400 57% 5,008 i,591
2017 Black Mountain Maintenance Agreement 25% $4,958 plus 550 for MP50 Cass
Certification
CW Maintenance Agreement 6%= 51443
CW Mail Filters 7%= $537
417 Uniform Rental -5 o] 0%
420 Depreciation Expenses 442,519 A88, 985 487,917 460,000 0% 460,000
End of year entry
460 Permits & Licenses 310 0 **%3
vehicles
476 Lift Station Repairs Sews -254 0 0%
540 Office Eguip/Furnishings 543 Q 0%
No Office Equipment Budgeted for 2012
580 Other Equipment -1,618 0 0%
720 Transfer Ount 57,347 60,419 59,656 65,301 60,000 108%
Transfer to debt service
319 (311) 23635.88
317 6120.43
318 29895.63
Account: 606,823 651,305 656,206 155,137 532,462 2Z5% 552,632 26,952
435000 Transfer Out
720 Transfer Qut 0 0% 122,500 54,838
$35,000 retro fit 2 lift stations
$87,500 Track Excavator
Account: 0 =**3 122,500 54,838
Fund: 1,421,693 1,331,847 1,362,284 722,674 1,393,623 52% 1,463,427 53,530

Page: 4 of 5
Report ID: B240B

Final
Budget
17

800

0

6,054
11,000

2,800
0

0

6,599

0
480,000

o}

o

578, 624

177,338

177,338

1,516,357

% Old
Budget
17

100%

0%

72%
100%

100%

0%

103%

0%
100%

0%
0%
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Fund 605 - Street Lighting & Traffic Signalization Fund

Street Lighting fund was created to account for the activity of lighting and signalizing public streets.
The City is responsible for the expenditures to maintain the traffic signals to control traffic flow at the
following intersections: Cirrus Drive & Hwy 53, Ugstad & 53, Lavaque & 53, Arrowhead & 53, Mall
Drive & 53, Haines Rd & Hermantown Road, Maple Grove & Loberg, and Maple Grove & Stebner. A
monthly franchise fee is charged to electric power customers through MN Power to residents at a rate of
$2 per month.

Other revenue includes a portion of the gas franchise fees paid by gas customers of MN Energy
Resources. Thirty eight percent of the gas franchise fee goes to the General Fund while the remaining
62% is budgeted in the Street Lighting & Traffic Signalization Fund.

Also included in the franchise fees is 75% of MN Energy gas franchise. 25% is in the General Fund.
Budget Detail
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CITY OF HERMANTOWN, MINNESOTA !

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2015

Business-tyne Activities Enterprise Fund

Water Sewage Street Total
Utility Disposal Lighting Enterprise
Funds Fund Fund . Funds
Operating revenues
User fees $ 1,187,945 $ 1,249,302 $ 134,151 $ 2571398 !
Service charges 79,280 68,009 147,289
Total oparating revenues 1,267 225 1,317,311 134,151 2,718,687 41
Qperating expenses
Personal services 310,180 222,595 532,776
Water purchases 665,752 865,752
WLSSD charges 477,306 477,306
Maintenance and supplies 105,949 91,646 11,291 208,885
Utilities 5,688 8,175 27,488 42,351
Professional services 7,051 6,987 14,200 28,238
insurance 5,685 8,004 13,689
Depreciation expense 168,363 487,917 3,216 659,496
Tot&l operating expenses 1,269,668 1,302,629 56,195 2,628,492
Net operating income {loss) (2,443) 14,682 77,956 90,195
Nonaperating revenues
Hookups and miscelianeous income 168,324 114,439 270,763
Investment income 21,334 1,433 18,473 41,240
Total nonoperating revenues 177.658 115,872 18,473 312,003
Income before transfers 175,215 130,554 06,429 402,198
Transfer in 1,800 1,600
Transfer out (48.903) (59,658) (2,500) (111,069)
Change in net position 127,812 70,898 03,929 282639
Net position, beginning, restated 10,762,435 29,627,977 607,099 40,997 511
Net position, ending $ 10,890,247 $ 29,898,875 3 701,028 $ 41,290,150
s e e e e e i b

See accompanying neies to financial statements.




CITY OF HERMANTOWN

CITY COUNCIL MEETING

October 3, 2016

6:30 p.m.

Pledge of Allegiance

ROLL CALL: Councilors Geissler, Koski, Nelson, Peterson, Mayor Boucher; John Mulder, City

Administrator; Debbie Lund, City Clerk; Jim Crace, Chief of Police; Kevin
Orme, Finance Director; Eric Johnson, Community Development Director; Paul
Senst, Public Works Director; Steve Overom, City Attorney

VISITORS: 5

COMMUNICATIONS

Communications 2016-205 through and including 2016-212 were read and placed on file.
Communication 2016-210 from Jordan Urshan to City Council regarding Resignation from Park Board

Communication 2016-212 from S & P Global Ratings to City of Hermantown regarding general
Obligation Capital Improvement Plan Bonds dated 9/22/2016

PUBLIC DISCUSSION

Jerry Smith, 136 6% St., Proctor, MN — I am here concerning the issue of the discharge of firearms on
Mogie Lake, for myself and my two boys we do a lot of water fowl hunting. We do hunt there
occasionally throughout the water fowl season, before school. It is an honor and privilege and we are
losing places to give kids an opportunity and adults to discharge a firearm in a safe and orderly fashion on
that lake. If we lose that we lose another place and another opportunity for people to go. I know there has
been some complaining, we have spoken to all the land owners and ] have permission to go in and out of
the landowner’s property on the lake. There are three houses on the lake and one across the street. On my
behalf and my children’s behalf I do not want to jose that. [ would like to see a continuance so I can
gather additional information from the police department over the last five years of how many police calls
have been onto the lake.

Parker Smith, 136 6™ St., Proctor, MN — Mogie Lake is a privilege for me because 1 like hunting a lot and
getting outdoors, not like the video games because [ like shooting guns. I like to hunt on Mogie Lake
because it is close to my house and it is real cool to hunt on that lake.

Steve Apfelbacher, Bhlers & Associates — I am here this evening for the Bond Sale Resolution that is in
your packet. It has been noted there was a copy of the Standard & Poors rating confirmation which is
great news in terms of the confirmation of the AA standing. We are happy to report that we received ten
bids today, the issue goes out ten years and the award in terms of when we opened the bids was at 3.34%
in terms of the interest rate for that ten year period which is a great interest ratc. We are reducing the size
of the Bond Issue to reflect the premium bid and recommending we reduce the Issue to $5,055,000. The
future savings will be just under one million dollars as a result of the refinancing, Piper Jaffrey was the
best bidder. I would be happy to answer any questions.




City Council Meeting
October 3, 2016
Page | 2

CONSENT AGENDA

Motion made by Couneilor Koski, seconded by Councilor Nelson to approve the Consent Agenda which
includes the following items:

A. Approval of September 19, 2016 City Council Minutes

B. Approve general city warrants from September 16, 2016 through September 30, 2016 in
the amount of $1,036,402.53

C. Resolution 2016-118 — Appointing Election J udges for the November 8, 2016 General

Election
Resolution 2016-119 — Directing Preparation of Assessment Rol} For Delinquent Water

and Sewer Use, Hookup and Availability Charges and Water Contract Payments and

Directing Notice of such Assessment

Resolution 2016-125 — Approve Pay Request Number 1 for Street Improvement District
No. 527-N Reinke Road Culvert to A Plus Landscaping in the amount of §7 1,462.80
Resolution 2016-126 — Approve Pay Request Number 1 for Street Improvement District
No. 526-N Ugstad Road Culverts to KGM Contractor’s, Inc. in the amount of

$107,082.86

Roll Call: Councilors Geissler, Koski, Nelson, Peterson, Mayor Boucher, aye. Motion carried.

MOTION

Motion made by Councilor Koski, seconded by Councilor Nelson to approve waiter rate increase from
$8.08 to $8.48 per 1000 gallons (5% increase) and sewer rate from $8.87 to $9.42 per 1,000 gallons (6.1%
increase) effective January 1, 2017. Roli Call: Councilors Geissler, Koski, Nelson, Peterson, Mayor

Boucher, aye. Motion carried.

ORDINANCES

2016-56 An Ordinance Amending Hermantown Zoning Regulations Chapter 10, Land Splits
And Platting And Chapter 2, Definitions

The Second Reading was held on Ordinance 201 6-56, An Ordinance Amending Hermantown Zoning
Regulations Chapter 10, Land Splits And Platting and Chapter 2, Definitions.

Motion made by Councilor Peterson, seconded by Councilor Koski to adopt Ordinance 2016-56, An
Ordinance Amending Hermantown Zoning Regulations Chapter 10, Land Splits And Platting And
Chapter 2, Definitions. Roll Call: Councilors Geissler, Koski, Nelson, Peterson, Mayor Boucher, aye.

Motion catried.

2016-54 An Ordinance Amending Section 730 — Firearms And Other Dangerous Weapons Of The
Hermantown City Code

The Second Reading was held on Ordinance 2016-54, An Ordinance Amending Section 730 -- Firearms
And Other Dangerous Weapons Of The Hermantown City Code.

Motion made by Councilor Geissler, seconded by Councilor Nelson to adopt Ordinance 2016-54, An
Ordinance Amending Section 730 — Firearms And Other Dangerous Weapons Of The Hermantown City
Code. Roll Call; Councilors Geissler, Koski, Nelson, Peterson, Mayor Boucher, aye. Motion carried.




City Council Meeting
QOctober 3, 2016
Page|3

RESOLUTIONS

2016-120 Resolution Authorizing The Issyance, Sale And Delivery Of $5.055.000 General
Obligation Capital Improvement Plan Bonds, Series 20168

Motion made by Councilor Nelson, seconded by Councilor Koski to adopt Resolution 2016-120,
Resolution Authorizing The Issuance, Sale And Delivery Of $5,055,000 General Obligation Capital
Improvement Plan Bonds, Series 2016B. Roll Call: Councilors Geissler, Koski, Nelson, Peterson, Mayor

Boucher, aye. Motion carried.

2016-121 Resolution Authorizing And Directing Mayor And City Clerk To Execute And Deliver
Agreement For The Use Of Hermantown Athletic Fields With University Of Wisconsin-

Superior

Motion made by Councilor Peterson, seconded by Councilor Nelson to adopt Resolution 2016-121,
Resolution Authorizing And Directing Mayor And City Clerk To Execute And Deliver Agreement For
The Use Of Hermantown Athletic Fields With University Of Wisconsin-Superior. Roll Call: Councilors
Geissler, Koski, Nelson, Petetson, Mayor Boucher, aye. Motion carried.

2016-122 Resolution Calling Public Hearing On Closure Statement For The Williams Drive Mobile

Home Parl¢

Motion made by Councilor Koski, seconded by Councilor Geissler to adopt Resolution 2016-122,
Resolution Calling Public Hearing On Closure Statement For The Williams Drive Mobile Home Park.
Roll Call: Councilors Geissler, Koski, Nelson, Peterson, Mayor Boucher, aye. Motion carried.

2016-123 Resolution Approving Payment To Hermantown School District For Re-Surfacing The
Tennis Courts [n The Amount Of $10,400

Motion made by Councilor Peterson, seconded by Councilor Koski to adopt Resolution 2016-123,
Resolution Approving Payment To Hermantown School District For Re-Surfacing The Tennis Coutts In
The Amount Of $10,400. Roll Call: Councilors Geissler, Koski, Nelson, Peterson, Mayor Boucher, aye.
Motion carried.

2016-124 Resolution Authorizing And Directing Mayor And City Clerk To Execute And Deliver
Agreement For The Use Of The Hermantown Athletic Fields With Hermantown School
District No. 700

Motion made by Councilor Peterson, seconded by Councilor Nelson to adopt Resolution 2016-124,
Resolution Authorizing And Directing Mayor And City Cletk To Execute And Deliver Agreement For
The Use Of The Hermantown Athletic Fields With Hermantown School District No. 700. Roll Call:
Councilors Geissler, Koski, Nelson, Peterson, Mayor Boucher, aye. Motion cartied.




City Council Meeting
Qctober 3, 2016
Page | 4

2016-127 Resolution Authorizing The Publication Of A Summary Of An Ordinance Amending The
Hermantown Zoning Regulations By Replacing Chapter 10, “Land Splits And Platting”
And Amending Chapter 2. Definitions

Motion made by Councilor Geissler, seconded by Councilor Koski to adopt Resolution 2016-127,
Resolution Authorizing The Publication Of A Summary Of An Ordinance Amending The Hermantown
Zoning Regulations By Replacing Chapter 10, “Land Splits And Platting” And Amending Chapter 2,
Definitions. Roll Call: Councilors Geissler, Koski, Nelson, Peterson, Mayor Boucher, aye. Motion

carried.
Mayor Boucher thanked Xavior Witikko for running the video equipment.

Motion made by Councilor Peterson, seconded by Councilor Geissler to recess the meeting at 7:00 p.m.
Motion carried.

Mayor

ATTEST:

‘ ' cmrkﬁ/
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Resolution No. 2016-129

RESOLUTION APPROVING PAY REQUEST NUMBER 5 FOR STREET IMPROVEMENT
DISTRICT NO. 524-N S.A.P. 202-103-009 STEBNER ROAD TO ULLAND BROTHERS, INC. IN
' THE AMOUNT OF $256,776.57

WHEREAS, the City of Hermantown has contracted with Ulland Brothers, Inc. for construction
of Street Improvement District No, 524-N Stebner Road (“Project:™); and

WHEREAS, Ulland Brothers, Inc. has performed a portion of the agreed upon work in said
Project; and

WHEREAS, Ulland Brothers, Inc. has submitted Pay Request No.5 in the amount of
$256,776.57; and

WHEREAS, Northland Consulting Engineers, LLP has approved such Pay Request No. 5
provided that 5% of the amount appearing on such Pay Request No. 4 be withheld pending final
acceptance of the Project by the City of Hermantown.

NOW, THEREFORE, BE 1T RESOLVED, by the City Council of the City of Hermantown,
Minnesota as follows:

1. Pay Request No. 5 is hereby approved,

2, The City is hereby authorized and directed to pay to Ulland Brothers, Inc. the sum of
$256,776.57 which is the amount represented on Pay Request No. 5 less the required five-percent (5%)
holdback.

Councilor introduced the foregoing resolution and moved its adoption.

The motion for the adoption of such resclution was seconded by Councilor and
upon a vote being taken thereon, the following voted in favor thereof:

and the following voted in opposition thereto:

WHEREUPON, such resclution has been duly passed and adopted.
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Appllcation for Payment (conflpusi)

Total Contract Amount _ $1,867,500.00 Total Ameunt Earned $ 188474183
Materfal Suitably Stored on Site, Not '
incorporated into Work o o
Contraot Change Order No. _ L '
Cortract Change Ofder No. _ ' ~ Percent Coinplete _ 99%

Caontract Ghange Order No.

Work Grder No, 4 $2,885.00
Work Order No. 2 $33,699.80

Totat Revisad Conliact Amount

Less Previous Applieations: GROSS AMOUNT DUE $ 1,804 741.83
AFPNo.1: 187,201 4% AFP No. 6 _ LESS 5 % RETAINAGE $ g3,237.09.
AFPNo.2i  814,414.75 AFP No. 7t ' AMOUNT DUE TO DATE $  1,771,504.73
AFP No. 3 3H5,092.43 AFP No. 8 LESS PREVIOUS APPLIGATIONS $ 151472818
AFPNo.4  647,02057 AFE No. 9 ' AMOUNT DUE THIS APPLICATION $ 256,776.57
AFPNo. & ' '

CONTRACTOR

S AEEIDAVIT
The undersigned Contractor hareby swears under penalty of perjury that (1) all previous progress pavinients recalved from e,
Owneron account of work performed-under the Contract referred to above have been applied by the undersigned to diseharge In
full alt obligations of the undeisigned Incurred in connection with work covered by prior Applications for _
Payment under said contrast, Harantown Blreet Improveriént - Stebner Rd {M.S.A8. 103), Hermantown, Minnesota, and (2) all
matetlal wirnd squipraent Incoiporated in said Projéct ot oflierwise listed in of covered by this Application for Paymentand frae and
clear of ol liens, claims, ecurity interasts and encumbrances.

Date f - f o 20 / 6 Uland Brathers, Ine.
COUNTY OF Caelbin ) By ez .y
STATE OF e £ Cabd : 188 Rykn P m; o (Name and Titlg).
Be ;%e me ofvthis, /o i dayof Oé./bbm . 20 é . personally appeared,
an &A}Mmm - knowr: 6 b, Who belng duly sworn did depese and say that
he'ls the gava ey {office} of the Coniractor above mantionad that her executed the above Application

for F’aymém gugaﬁ_’édav on behalfof sa d Contractor and that rali ofthe s{atementsconiained therein are trie; norrect and
aomplete. AR, —
My Gommigslon expires Nolary Pulilic. Mlnna
. y sold, &

FOC T2 § s My Commission Ey zzes.sa,naf.mm '
The undersignet has cheeked the Contracior’s. Applfeaflon for aymant shiown above. A part of this Applicaton ks ihe Contractor's
Affilavit stating that alf pravious payments te Him under this contract have been applied by him te discharge in full.all of his
obligations iii conheciing with the work by all ptior Applicstions for Payment.

n-acsordance with the Contract, the undersigned recomments approval of payment to the Contractor for the Amount dus.
Short Efliott Hendrickson Ine,
By, A

Dale___10/11/2016

@Cﬁy of Hermantown
By e

Date__ 10112116
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Ordinance No. 2016-57
The City Council of the City of Hermantown does ordain:
AN ORDINANCE AMENDING SECTION 730 - FIREARMS AND OTHER
DANGEROUS WEAPONS OF THE HERMANTOWN CITY CODE.
Section 1. Purpose and Intent. The purpose of this Ordinance is to modify the City Code

to provide clarity with respect to the regulations concerning unlawful discharge of a firearm and
concealed weapons to better protect the citizens of the City of Hermantown.

Section 2. Amendment to Section 730. Section 730, Firearms and Other Dangerous
Weapons, is hereby amended to read as shown on Exhibit A attached hereto.

Section 3. Changes to be inserted into the Code. The amendments to Section 730,
Firearms and Other Dangerous Weapons shall be inserted in the appropriate place in the
Hermantown City Code after it becomes effective.

Section 4. Effective Date. The provisions of this Ordinance shall be effective after
adoption and immediately upon publication once in the official newspaper of the City of
Hermantown.

Dated:— — — - -

Mayor
Attest:

City Clerk

Adopted:

Published:

Effective Date:

enling section 719 silencorsdocs



EXHIBIT A

Section 730 - Firearms and Other Dangerous Weapons

730.01 Unlawful Discharge, It shall be unlawful for any person to discharge any firearms,
explosives, ammunition, air guns of any kind, bows and arrows, except as permitted by Section
740, or other weapon within or into the City limits. Subject to all applicable provisions of law,
shotguns without slugs may be discharged within City limits, except the discharge of a fircarm is
prohibited on or within three hundred feet (300°) of the ordinary high water mark of Mogie Lake,
It shall further be unlawful to throw any deadly missile into or within any public or private place
where there is any person, livestock or property to be endangered, although no injury actually
results.

730.02 Concealed Weapons. It shall be unlawful for any person to carry concealed in any
manner on his or her person any weapon of the kind commonly known as a sling-shot, sand-club,
metal knuckles, switch-blade, dagger, dirk, firearm or other dangerous weapon, except a person
may carry a concealed firearm if such person has a valid permit to carry a concealed firearm
pursuant to Minnesota Statutes § 624.714, as it may be amended from time to time.

730.03 Prohibited Weapons, It shall be unlawful for any person to manufacture or cause to be
manufactured, sell, keep for sale, offer or dispose of any instrument or weapon of the kind
usually known as a sling-shot, sand club or metal knuckles.

730.04 Minors. No minor age 14 or under shall handle, or have in his or her possession or under
his or her control, except while accompanied by or under the immediate charge of a parent or
guardian, any firearm of any kind for hunting or target practice or any other purpose. Any minor
having attained the age of 15 shall be the holder of a valid firearm safety permit. Anyone born on
or after January 1, 1980, must have a safety certificate, or equivalent, or other evidence of
successfully completing a hunter safety course to hunt or trap in the City.

730.05 Exceptions. The provisions of this section shall not apply to any of the armed forces of
the United States of America, or to any member thereof, while engaged in the performance of
duty in compliance with any of the articles of war of the United States, a statute of the United
States, or any regulation, rule or order duly promulgated and issued under authority of the United
States; nor to the militia of the State of Minnesota, or any member thereof, while in the
performance of duty prescribed by law; nor to any sheriff, police officer, constable, marshal,
highway patrol officer or any other officer authorized by law to possess and carry firearms; nor
to any gun club or shooting gallery of duly licensed as such by the City nor to the holding of
exhibitions of sportsmanship or fo other contests involving the use of firearms where the
exhibitions or contests shall be held in and upon public grounds owned by the City under the
regulations, restrictions and safeguards as the City may provide.

57 amending scorton 231 silencers.dox




Resolution No. 2016-130

RESOLUTION RECEIVING QUOTATIONS AND AWARDING
CONTRACT FOR NEW GARAGE TO ZIERDEN BUILDERS
IN THE AMOUNT OF §23,930

WHEREAS, the City Council approved the garage in CIP; and

WHEREAS, plans were prepared by Northland Consulting Engineers; and

WHEREAS, the City of Hermantown duly sought quotes for a new garage at the
Hermantown Governmental Services Building ("Project"); and

WHEREAS, a summary of the quotes received are attached hereto; and
WHEREAS, Jim Rich, Building Official reviewed the quote of Zierden Builders and
found it to be technically responsive to the specifications and also investigated the experience,

past record of performance and capacity of Zierden Builders to perform the work contracted to
be performed within the stated time period; and

WHEREAS, on the basis of such review, Jim Rich has recommended that Zierden
Builders be awarded the contract for the Project; and

WHEREAS, after fully considering this matter, the City Council believes that it is in the
best interests of the City of Hermantown to award the contract for the construction of the Project
to Zierden Builders; and

WHEREAS, quotes excluded doots, siding, and electrical; and
WHEREAS, Building Official will act as the construction manager for the project; and
WHEREAS, the City Council has determined to proceed with the Project at this time.

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of
Hermantown, Minnesota, as follows:

L. The quote of Zierden Builders in the amount of $23,930 for the Project is in
accordance with the plans and specifications and advertisement for quotes and is the lowest
responsible quote and shall and hereby is accepted.

2. The City Council hereby elects to proceed with the Project at this time.
3. The City Attorney with the assistance of the Building Official is hereby directed

to prepare a coniract consistent with this Resolution between the City of Hermantown and
Zierden Builders as soon as possible and submit it to the City for execution by it.

ROLGZOL6- 130 gamge.doe




4, Upon execution of such contract by Zierden Builders and the City providing a
certificate of insurance, acceptable to the City Attorney, the Mayor and City Clerk are hereby
authorized and directed to execute such contract for and on behalf of the City of Hermantown.

5. The City hereby waives the requirement of a payment and performance bond for
the Project, but will require that lien waivers be provided by Zierden Builders for itself and all
subcontractors and materialmen used by it in connection with the Project before any payment
will be made by the City to Zierden Builders.

6. The amount of the contract is less than $50,000.00 so the responsible contractor
requirements of state law are not applicable and the City chooses to not apply those requirements
to this contract.

7. The City Administrator and Building Official are authorized to obtain all final

quotes (doors, siding, and electrical) and enter contracts to finalize building.

Councilor introduced the foregoing resolution and moved its adoption,

The motion for the adoption of such resolution was seconded by Councilor ,
and upon a vote being taken thereon, the following voted in favor thereof:

and the following voted in opposition thereto:

WHEREUPON, such resolution was declared duly passed and adopted.

129 prrage.doc




Firm

Economy Garages, Inc.
5389 Miller Trunk Hwy
Hermantown, MN 55811

Town & Country Builders
Zierden Builders

4571 Martin Rd
Duluth MN 55803

ions\IHEY20 1 6-129 parge.doc

EXHIBIT A

Summary of Quotes

£ 2110‘[6

$25,985

-0-

$23,930




ZIERDEN BUILDERS ouaiy

4571 Martin Rd. — Duluth, MN — 55803

ESTIMATE TO FRAME AND ROOF A 28’ X 48’
COLD STORAGE BUILDING FOR THE CITY OF HERMANTOWN
AS PER PLAN AT 5105 MAPLE GROVE ROAD
11-10-16

Scope of work:

Provide labor and materials required to frame and roof a 28’ x 48’ x 9’ tall cold storage
building. Building to have one 28’ partition wall, 2’ overhangs, 12” energy heal trusses, and a
6/12 hip roof. Building will have 2 x 6 walls and two openings for 16’ x 8" overhead doors by
others.

Estimate is for framing and roofing only and does not include site prep, concrete slab,
overhead doors, any interior or exterior finishes, or any electrical.

Total Estimate to Frame and Roof $23,930.00

If there are any questions regarding this proposal, please call Jay at 218-580-1101.

Thank you,

Jay Zierden

Dba Zierden Builders llc.
Lic. #0004890




5389 Miller mnk Hwy I)uluth MN 55811 .
Phone (218}»729 B106 . MN{WI Toil Free: 1 1-800-582-3600 . Fax: [218]‘729 5110
: MN License #BC(}02259/WI Liaense #1076855 :

Monday October 10 2016

City Of Hemantomu P
Att: Jim Rl(:h L
3105 Maple Grove rd.
“Hermanitown, MN 55811

: Dear Jlm

' Thank you for the. opportumty to work With you ot yc}ur building needs We have buﬂt OVEL

9000 hudldings all over Minnesota and Wisconsin, since 1978 Our hutldings come with a 20

year limited warrarty, in-addition to individual product warr: antre:s I have listed the basic
5 specifieations. and a eurrent pnce along with any optional 1tems you reque&ted as fal]ows

v 28" wide tmss X 48‘ long garage with 12" -energy ‘heel Hip trusses

6/12 Pitch Hip Truss, 24" on center, with: Certainteed Landmark shirigles, over 15# moﬁng :

felt, and fce & water shield (2 Rows) arounid entire roof line, with {5/8" actual) OSB roof
‘sheathing. H-clips and hurricane plates are standard on every building and ridge vent
& 2 overhangs on Hip roof, apen soffit. N
s 9'0" cefling height, 2x6 wall construction, 16 on centex with a double top piate, a treated
sl pla,te. and sﬂl sea.l 28 of QXGXQ' par tition wall matalled (studs only -

strapped tog,:,ther} cr1p§)les Jambs nnd bnckmolding
- Delete the 2) standard windows,

“I_O.ﬂ

:Shoxt waii &ystam tor the S‘ waﬂ and naﬂmg every 3" al&o IOOG# truss strap

' _Thiq package is olrr ently pr’iced at ‘5525985 {){} A 10% {Jieposit WJ,H hold: pricmg fh m for 6

7 “months. I would be happy to teet with you at youir site, 1o look at ground preparation, and -
- help with the design and location of your building on the property. Please call me to discuss o

any other aptions, or, with’ any questions you may hdve Thanks agam for Vr}ur mferest

":.sm-c@mlﬁ”- _f'::: i:i.ﬂ::-i. 'f':'::*i

Scott Camphell o o

Celt: 2183486327 et

Beonomy Garages 00T Tl e e ERREE
'scatt@ewnamygarages c:om U B DRI I s SR S

- Credit for removing the T-111. install 15/32 OSB anci apphng house wnap and tape '_ o o
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Resolution No. 2016-131

RESOLUTION RECEIVING QUOTATIONS AND AWARDING
CONTRACT FOR TWO NEW OVERHEAD GARAGE DOORS
IN THE AMOUNT OF $3,755

WHEREAS, the City Council approved the garage in CIP; and

WHEREAS, the City of Hermantown duly sought quotes for a two new overhead garage
doors at the Hermantown Governmental Services Building ("Project™); and

WHEREAS, a summary of the quotes received are attached hereto; and

WHEREAS, Jim Rich, Building Official reviewed the quote of Doorco and found it to be
technically responsive to the specifications and also investigated the experience, past record of
performance and capacity of Doorco to perform the work contracted to be performed within the
stated time period; and

WHEREAS, on the basis of such review, Jim Rich has recommended that Doorco be
awarded the contract for the Project; and

WHEREAS, after fully considering this matter, the City Council believes that it is in the
best interests of the City of Hermantown to award the contract for the construction of the Project
to Doorco; and

WHEREAS, Building Official will act as the construction manager for the project; and
WHEREAS, the City Council has determined to proceed with the Project at this time.

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of
Hermantown, Minnesota, as follows:

1. The quote of Doorco in the amount of $3,755 for the Project is in accordance with
the plans and specifications and advertisement for quotes and is the lowest responsible quote and
shall and hereby is accepted.

2. The City Council hereby elects to proceed with the Project at this time.

3, The City Attorney with the assistance of the Building Official is hereby directed
to prepare a contract consistent with this Resolution between the City of Hermantown and
Doorco as soon as possible and submit it to the City for execution by it.

4, Upon execution of such contract by Doorco and the City providing a certificate of
insurance, acceptable to the City Attorney, the Mayor and City Clerk are hereby authorized and
directed to execute such contract for and on behalf of the City of Hermantown.

whsturedicl ilkresolulions\201612016-13 1 overhead doors parage.doc




5. The City hereby waives the requirement of a payment and performance bond for
the Project, but will require that lien waivers be provided by Doorco for itself and all
subconiractors and materialmen used by it in connection with the Project before any payment
will be made by the City to Doorco.

6. The amount of the contract is less than $50,000.00 so the responsible contractor
requirements of state law are not applicable and the City chooses to not apply those requirements
to this contract.

7. The City Administrator and Building Official are authorized to obtain all final

quotes (doors, siding, and electrical) and enter contracts to finalize building.

Coungcilor introduced the foregoing resolution and moved its adoption,

The motion for the adoption of such resolution was seconded by Councilor ,
and upon a vote being taken thereon, the following voted in favor thereof:

and the following voted in opposition thereto:

WHEREUPON, such resolution was declared duly passed and adopted.

G-131 overhend doors gemge.tdac




Firm

Doorco
5138 Jean Duluth Rd
Duluth, MN 55803

P B Distributing, Inc.
4571 Martin Rd
Duluth MN 55803

\2016\20116-131 overbend doors garge.doc

EXHIBIT A

Summary of Quotes

Quote
$3,755

$5,732




DOORCO

5138 Jean Duluth Rd. T: 218-349-3715
Duluth, MN 55803 F: 218-461-3715

ESTIMATE

DATE: October 10, 2016

PROJECT: HERMANTOWN CITY GARAGE

ATTN: JIM RICH RE: GARAGE DOORS AND OPERATORS
T: 218-348-3667 E: jrich@hermantownmn.com

DESCRIPTION AMOUNT
(2) 16 X 8 CHI 2” INSULATED SANDWICH STYLE R-10, MODEL 4283 LONG PANEL
NO WINDOWS, FULL WEATHER STRIP
1% HP LIFTMASTER BELT DRIVE OPERATORS, 4 REMOTES , 1 KEYLESS $3,175.00
FULL ROW OF INSULATED WINDOWS TOP SECTION ADD: | $580.00

“ALL" ELECTRICAL BY OTHERS
BID PER AVAILABLE PLANS AND SPEC'S
FURNISH AND INSTALL COMPLETE ON PREPARED OPENINGS

ALL MATERIAL AND LABOR GUARANTEED AS SPECIFIED
PRICES SUBJECT TQ CHANGE AFTER 60 DAYS

BY: DEAN LIPE ACCEPTED:
dean@doorco.us DATE:




P B Distributing Inc

dba Phil's Garage Door Service

5962 N Tischer Rd
Duluth, MN 55804-9708

Quote

Date Quote #

10/10/2016 401852

Name / Address

CITY OF HERMANTOWN
5105 MAPLE GROVE RD
HERMANTOWN, MN 55811

2 | GENIE OPERATOR

SRORSE e
QPTION

MODTL 3024 EIGHT FT

|2 LIT WALL BUTTON

B {@ '. = e
[EXTRA FOR R BACH DOOR INSOLATED WINDOWS ToP SECTION TOTAL BOTH DOORS

~ 3/4 HP

- LIFETIME WARRANTY ON MOTOR AND GEAR BOX
- SAFETY PHOTO EYES

- TWO TRANSMITTERS EACH

$1272.00

Wiring and hookup is to be-done by customer's own electrician, unless otherwise specified.

Total $4,460.00

Sighature




City Council Agenda Report Resolution 2016-132
October 17, 2016 Agenda ltem: 12-C

TO: Mayor & City Council

FROM: John Mulder, City Administrator 52 ermantown

 MINNEBSOTA

DATE: October 12, 2016 Meeting Date: 10/17/16

SUBJECT: Priority List -Municipal State =~ Agenda Item: 12-C Resolution 2016-132
Aid Projects

REQUESTED ACTION

Approve the re-establishing a five year priority list for Minnesota state aid construction

BACKGROUND

Periodically, the City reviews possible road improvement projects on Municipal Sate Aid routes in the
City planned for the next 5 years. This priority lists assist in the planning stages of these projects.

SOURCE OF FUNDS (if applicable)

ATTACHMENTS

Resolution
MSA Accounting
MSA Street Improvement map.




Resolution No. 2016-132

RESOLUTION RE-ESTABLISHING A FIVE YEAR PRIORITY LIST
FOR MINNESOTA STATE AID CONSTRUCTION

WHEREAS, the City is entitled to funding through the Minnesota State Aid Program for the
reconstruction and reconditioning of municipal state aid highways within the City of Hermantown; and

WHEREAS, the Municipal State Aid desired projects are identified within Exhibit “A” attached
hereto; and

WHEREAS, Exhibit “A” updates construction priorities as adopted by the City Council in year
2016; and

WHEREAS, the Hermantown City Council has considered this matter and believes it to be in the
best interest of the City to approve the updated priority list and increased annual maintenance allocation.

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Hermantown,
Minnesota as follows:

I. Accept priority listing in Exhibit “A”.

2. The City Administrator and staff are hereby authorized and directed to proceed in
accordance with the approved five (5) year priority list.

Councilor _ introduced the foregoing resolution and moved its adoption.

The motion for the adoption of such resolution was seconded by Councilor
and upon a vote being taken thereon, the following voted in favor thereof:

and the following voted in opposition thereto:

WHEREUPON, such resolution was declared duly passed and adopted.




ﬁy of Hermantown

Developed by: Davld Salo, P.E,
Updated by David Bolf, P.E.

updated 10/12/2018

Municipal State Ald Funding Program
MSA Program Accounting

2010 Ugstad Road
Maple Grove to Hermantown
SAP 202-101-009

Reconditioning $ 835078.71

Ingluding sewesr

Year Project . Project.. - - Total T ) MSA Local . MSA . Fund | : -
- - Desgiiption o Gest - Share Shaie ... Share . Allocation . --Balange . Date |
2040 alkocation $451,775.00 § 54,693,715 1/15/2010

$ 437,280.00 $397,789.71
Sewer

$ (382,295.25) Final

2011

2010 Haines Rd. Skynals Signals $ 1643694 $ (398,732.19) Final
AndersonfHermantown
SAP 202-102-002
allogation $490,742.00 $  92,009.81 1112011
2011 Citrus Drive
SAP 202-105-01 final state aid $  14,326.42 3 77,663.3% Final
2011 Loberg Drive Reviged final state ald $  19,340.68 $ 5834271 Flnal

SAP 202-080-001

2011 StebneriMaple Grove

additional payment

SP 69-606-13 total
SP 202-103-008 Signals/l.anes $1,045,700.18 $ 358,177.89 $§ 169,708.95 % (111,266.24} Final

2012 allocation $5—O4.303.00 $ 39294195 52912012
Mall Drive Sidewalk 5 6043199 §  60,431.09 $  332,509.96 Flnal
Walmart entrance to Lobarg Rd 1800 feef
SAP 202-107-001
Hermantown Road Reccnstruction rural § 859,494.27 $ 859,494.27 $  (526,984.31) Final

Lavaque Rd to Stebner Rd
SAP 202-102-004

1.07 miles

2013 allocation $537,353.00 § 10,368.69  1/16/2013
b
2014 allocation. $561,822.00 $ 572,190,690 171552014 ;

2014 Ugstad Road Total Reconstruction $ 798,883.76 $ 798,883.75 $  {226,693.06) Final
Mottls Thomes Rd to Hermantown R 1.0 Miles
SAP 202-101-012
2015 allocation $593,340.00 §  346,646.94 1152015
2015 § - %  366,646.94
2018 allocation $580,711.00 § 947,35794  1/16/2016
$

2016 Stebner Road
Hwy 53 fo Maple Grove
SP 202-103-009
2018 SP 202-103:009
2016 Fiber Optic Upgrade on Signals

2016 Rose Road - Payment to SLC

Tolal reconstruction  $2,500,000.00 §$1,600,000.00 § 340,814.21

1,40 miles

Engineering Cosis

608,543.73

$ 101,800.55

2017 allacation $554,814.00 1/15/2017
Market Street and Loberg Road Reconditioning $ 500,000.00 $ 500,000.00
Haines Rd to Walmart Entrance 0.50 miles
2017 $ 500,000.00 $  156,614.85
2018 allocation $580,000.00 § 736,814.55 1/16/2018
2018 Hermantown Rd Recondltioning § 500,000.00 $ 500,000.00
Stebner Rd to Engwalls 0.85 Miles
2018 Chip SealfFag Seal Various Streels $  50,000.00 $  B0,000.00
$ 186,614 65
2019 allocation $E6B0,000.00 $ 7B6,614.55 1/15/2019
Ugstad Road Reconditioning Reconditioning $ 750,000.00 $ 750,000.00
1.0 miles
$ 16,614.55
2020 allocation $580,000.00 § 596,614,658 1/15/2020
Ugstad Road and Rooseaveit Drive Reconstructicn $ 150,000.00 $ 150,000.00

Intersection Corrections

$  446,614.55




City Council Agenda Report Resolution 2016-133

October 17, 2016 Agenda ltem: 12-D
TO: Mayor & City Council
The City of

FROM: John Mulder, City Administrator Hermantown

~——. MINNESOQTA
DATE: October 12, 2016 Meeting Date: 10/177/16
SUBJECT: RFP for Engineering Services — Agenda Item: 12-D Resolution 2016-133

Market & Loberg

REQUESTED ACTION

Approve the Request for Proposals (RFP) for design and construction engineering services for the

Market & Loberg Road Project.

BACKGROUND

The City of Hermantown is scheduled to use Municipal State Aid for street rehabilitation, evaluation of
the center median, and the addition of sidewalk on Loberg and Market streets per the attached Project
Location map. In order to be ready for the 2017 construction season, the design work should begin as

soon as possible. In the past, the City would have a separate design contract with the City Engineer but

our new process is to contract with a separate project engineer for projects that exceeded $500,000,

_Responses to the RFP are due November 8th, and it is anticipated that Council will award a contract on
November 21.

SOURCE OF FUNDS (if applicable)

The costs of the engineering services will be covered by State and Federal Aid

ATTACHMENTS

Resolution

Request for Proposals
Project Location map




Resolution No. 2016-133

RESOLUTION APPROVING REQUEST FOR PROPOSALS (HEREIN “RFP) FOR
ENGINEERING SERVICES FOR STREET IMPROVEMENT DISTRICT NO. 528-N
MARKET STREET AND LOBERG ROAD
(HAINES ROAD TO WAL-MART ENTRANCE)

WHEREAS, The City Ingineer has prepared the RFP for engineering services for Street
Improvement District No. 528-N Market Street and Loberg Road (Haines Road to Wal-Mart
Entrance) “Project” hereto as Exhibit A; and

WHEREAS, The City Council has duly considered this matter and believes it to be in the
best interests of the City of Hermantown to approve the RFP as proposed.,

NOW THEREFORE, BE IT RESOLVED by the City Council of the City of
Hermantown herby approves and directs as follows:

L. The RFP substantially in the form of the one attached hereto is hereby approved.

2. The City Administrator is hereby authorized and directed to take the necessary
steps to solicit proposals with respect to the RFP.

Councilor

The motion for the adoption of such resolution was seconded by Councilor
and, upon a vote being taken thereon, the following voted in favor thereof:

and the following voted in opposttion thereto:

WHEREUPON, such resolution was declared duly passed and adopted on the day
of 2016.

introduced the foregoing resolution and moved its adoption,




Mayor
Wayne Boucher

Administrator rp—— e g e—
John Mulder g i ' ,. l j |
Comncilors g, MINNBSOTA

Gloria Nelson i

Darlene Koski 5105 Maple Grove Road  Hermantown, Minnesota 55811

Natalie Peterson Phone; 218-729-3600 / Fax: 218-729-3620

John Geissler Website: www.hermantownmn.com

REQUEST FOR PROPOSAL
CITY OF HERMANTOWN, MN

OCTOBER 18, 2016

REHABILITATION OF MARKET STREET & LOBERG ROAD

- MUNICIPAL STATE AID PROJECT




PROJECT OVERVIEW

The City of Hermantown is interested in retaining an Engineering “Consultant” to provide design and
Construction Engineering services for the completion of a State Aid Municipal State Aid Project, scheduled
for construction in 2017,

Complete services are desired to review existing streets and infrastructure, gather preliminary design data,
perform engineering surveys and preliminary engineering, complete final design including construction
plans and specifications for roadway and utilities, and perform construction services. Construction services
would include construction staking and inspection, utility coordination, and complete contract project
management, including record drawings.

The Municipal State Aid project consists of the rehabilitation of municipal state aid streets (Market Street &
Loberg Road). The total length of the scheduled rehabilitation is 2,600 feet, plus an additional 1,200 feet
of sidewalk. Work shall include, but not be limited to, mill and overlay, up to 20% concrete curb and gutter
replacement, partial storm sewer replacement, catch basin and catch basin lead replacement, evaluation of
center island on Loberg Road south of HWY 53. New sidewalk along Loberg Road south of Lindgren Road
to Maple Grove Road. Work at all major intersection to be excluded, (Loberg Road & Market Street, Loberg
Road & HWY 53, and Market Street & Haines Road)

Design shall be 10 fon. Detours and access will be necessary during construction.
Construction funding for the project is™through the City of Hetmantown MSAS account, and the City of
Hermantown utility funds. There is $500,000 in State Aid funding for this project. A map showing the
scheduled project area is attached to this RFP.
The City is committed to providing the following:

1. Previous reports and studies; surveys and aerial photography, if available.

2. All available street and utility record drawings for the scheduled project.
3. Assistance in obtaining other related information in City files pertaining to the project if needed.

PROJECT SCOPE

The Consulting Engineering Services include the following:

1. Initial Site Visit and Consultations _

a. The Consultant shall mest with City of Hermantown representatives fo review project
scope and complexity, design criteria, related requirements, view existing conditions, and
gather data from the City engineering files. Additional consultations shall, where
necessary, clarify the technical requirements and objectives of the contract and may be in
the form of letters and/or telephone conversations.

b. The Consultant shall provide documentation of meetings and data provided.

¢. The Consultant shall ascertain the applicability of information provided, review data for
completeness, and notify the City of any additional data required. It shall be the




responsibility of the Consultant to determine, by site inspection procedures, the reliability of
all the drawings and information which they choose as reference.

. Data Collection, and Field Surveys

a. The Consultant shall perform all necessary field surveying and data collection as needed.
The Consultant shall tie out all monumentation and reset after construction is complete.

b. Consultation with State and local regulatory agencies to determine required information for
permit applications as it refates to the design and execution of the entire project will be
required. The Consultant shall be responsible for permit applications that may be reguired
of the City.

. Recommendations and Costs

The Consultant shall analyze all available records, record drawings, inspection reports and all other
appropriate data, and prepare recommendations and a cost estimate prior to preparing plans and
specifications. The Consultant shall work with City staff to provide design and cost altematives to
assist the City in meeting the City's desired objectives and budget constraints.

. Preliminary Design

The Consultant shall perform preliminary design and layouts based upon the data and information
collected. Preliminary layouts shall be produced for engineering staff review, Consultant shall
submit 30%, 60%, 90% and final plans for City review.

. Plans and Specifications
a.”"The~Consultant shall prepare construction drawings as necessary to provide for the

rehabilitation of 1,350 foot section of Loberg Road & 1,250 foot section of Market Street,
and construction of sidewalk on a 1,200 foot section of Loberg Road. These drawings
shall include all details, plans and specifications necessary for all work as required by
State Ald standards, and all other appropriate approval agencies.

b. The specification preparation shall also include appropriate sections for bidding, bonding,
agreements, general and special provisions, and other appropriate contract provisions as
well. These sections shall be developed in accordance with the City’s standards, and
State Aid standards.

c. The drawings shall include all necessary site maps, plans, elevations, sections, details,
and notes as needed or necessary to adequately show, explain or describe all features of
the Project. The contract drawing sequence shall follow the standard State Aid format,

d. Any record drawings shall be prepared using Civil3D Version 2012 or later, Upon
completion of the Project, record drawings shall be provided to the City in both hard copies
and a digital format compatible with Civil3D Version 2012 or later.EVAL

. Cost Estimates
Cost estimates shall be submitted along with the plans at 30%, 60%, 90 and final plans.

. Public Participation

Consultant shall be required to aftend (1} public meetings, (1} council meeting and (1) public
hearing, and other meetings as required.




8. Construction (Project} Management
Upon completion of plans and specifications, the Consultant shall provide all documents and
sefvices to provide for hidding, award, construction, inspection, and project management for final
completion and acceptance of the Project.

Project Management Services provided by the Consultant shall include but not be limited to the
following: contract management, inspection, progress and inspection reports, and project
management, including the completed record drawing and final records by October 27, 2017. The
Consultant shall base inspection services on a 12 week construction period.

PROPOSAL CONTENTS

Your submission must include the following:

1.

~ Identify personnel to_conduct the project and defail their training and work experience.

Title Page - Show the proposal subject, the name of the proposer’s firm, address, name of the primary
contact person, telephone number, e-mail address and the date.

A restatement of the goals, objectives and project tasks to demonstrate Consultants understanding of
project.

Identification and Qualification of Firm and Assigned Personnel

a. Firm - Provide a firm overview and relevant State Aid Experience

b. Project Manager - The name of the person who will be responsible for the management and
administration of enginesring services with the City together with a resume describing that person’s
experience and gualifications.

c. Project Inspector - The name of the person who will be responsible for the construction inspection
with a resume describing that person’s experience and qualifications.

A detailed work plan identifying the work tasks associated with both the design and construction
engineering, with budget hours to be expended on each task and subtask. An anticipated work
schedule shall also be provided. The work plan shall also identify the deliverables at key milestones in
the Project as well as any other services to be provided by the City. The City staff intends to be
actively involved with the Project, and a maximum of three (3) status meetings are to be contained in
the work plan in addition to any data collection or input/review meetings.

A listing of names, addresses and telephone numbers of at least three (3) references for whom the
respondent has performed similar State Aid Projects for.

Provide, in separate envelope, one copy of the cost proposal, clearly marked on the outside “Cost
Proposal”, along with the responder's official business name and address. Terms of the proposal as
stated must be valid for the project length of time.

The responder must include a ‘not to exceed” total project cost, as well as subtotals for a) design
services through bidding and b) construction inspection and management, and any subconsultant fees,
along with the following information:

» A breakdown of the hours by task for each employee




[dentification of anticipated direct expenses

Identification of any assumption made while developing this cost proposal

[dentification of any cost information related to additional services or tasks

Include this in the cost proposal, but identify it as additional costs and do not make it part
of the total project cost

» Responder must have the cost proposal signed in ink by an authorized member of the firm.
The responder must not include any cost information within the body of the RFP technical
proposal response. '

a & & o

7. Prior to entering into an agreement with the city, the Consultant shall fumish proof that it has met all
legal requirements for transacting business in the State of Minnesota and is not disbarred from
participating in a State Aid project.

8. Disclosures and Assurances
a. Applicant Authority — Assurance that the signatory making representations in the proposal on
behalf of the proposer has the authority to do so.
b. Insurance Coverage — Documentation of current insurance coverage and limits, including
professional liahility insurance shall be provided with the proposal.
¢. Insurance requirements or Errors and Omissions: (as included per attached) See Exhibit B.

DESIGN FAMILIARITY

The Consultant selected will be required to demonstrate and provide proof of competency in the following
areas.

State Aid Street Design and Construction

Project Management experience and dealing effectively with contractors
Cost estimating and cost control

Construction Management and Construction Inspection

Quality Control

The following additional qualifications and provisions of the Consultant are also required:

A Professional Engineer (registered in the State of Minnesota with experience in engineering,
preparation of State Aid plans and specifications, and inspection services) must supervise all work.

The inspectors assigned to the work in the field are required to have experience in street and utility
inspection work, and hold all MN/DOT certifications as required.

FEES AND EXPENSES REIMBURSEMENT

The proposal shall state, not to exceed, the fee based on the total estimated hourly rates included in the
proposal, as well as subtotals for a) design setvices through bidding, b} construction inspection and
management. Include any subconsultant costs. Also to be included is an itemized breakdown of specific
tasks for all design, inspection, and management services proposed by the Consultant ih response to the
City's Request for Proposal. Design services shall be considered complete upon award of contract for the
project. The proposal should also include a schedule of hourly billing rates for each employee who may be
involved in design and construction engineering services (construction administration and construction
observation). Include rates of miscellaneous charges, such as copies and mileage.




As stated in the Project Overview, the RFP is for the roadway rehabilitation of Market Street and Loberg
Road, evaluation of center island median on Loberg Road south of HWY 53, and sidewalk addition fo
Loberg Road. The proposal shall be for a) design services through hidding, b} construction inspection and
management. Proposal shall be organized as thus:

1. Street Rehabilitation. The project length is approximately 2,600 lineal feet.  Street
reconstruction will include, but is not limited to, mill and overlay, up fo 20% curb and gutter
replacement, partial storm sewer repairs, turf establishment and striping.

2. Evaluation of Center Island Median. Evaluation and Design Recommendation on Loberg Road
past Walmart's second entrance,

3. Sidewalk Addition, The project length is approximately 1,200 lineal feet of sidewalk addition
along the west side of Loberg road to Maple Grove Road.

SELECTION

The City has a review committee comprised of staff members and the City Engineer. The intent of the
selection process is to review the proposals and make an award based upon the qualifications as described
herein. A 100-point scale will be used to create the final evaluation recommendations. The factors and
weighting on which the proposals will be judged are as follows:

Detailad Work Plan 30%

L

¢ Understanding Project Scope 30%
e Qualifications of Firm 15%
¢ Proposal Completeness 5%
* Project Cost 20%

Proposals will be evaluated on the “Best Value" basis with 80% qualifications and 20% cost consideration.
The review committee will not open the cost proposal until after the qualification points have been awarded.
The City of Hermantown anticipates that the evaluation and selection will be made by November 15th
2016.

The City reserves the right to reject proposals, in whole or in part, that do not comply with the provisions of
this RFP. The Proposer must alsc provide a completed Tennessen warning in the form attached hereto as
Exhibit A, along with its proposal.




PROJECT COMPLETION DATES

o October 18, 2016 City Solicits Engineering Services

o November 8, 2016 Proposals Dug 2:00 pm CST

e« November 15, 2016 Selection Complete

e November 21, 2016 City Council Awards Contract to Consultant

o November 28, 2016 Notice fo Proceed

e February 17, 2017 Plans Submitted for Final Review

* March 3, 2017 Final Plans, Specs and SWPPP submitted to State Aid

e August 25, 2017 Construction Complete

¢ October 27, 2017 Record Drawings and Final Project Documentation to City
PROPOSAL SUBMITTAL

Proposers are required to send ten (10} copies and one (1) cd of the proposal to the City Administrator on
or before Tuesday November 8, 2016, 2:00 CST. Proposals received after the deadline will not be
considered, Each proposal must be clearly identified on the outside of the envelope and shall show the
name and address of the Proposer. If the proposal is sent by mail the envelope shall contain the notation
“Rehabilitation of Market Street & Loberg Road Proposal Enclosed”. An official authorized to bind the
Proposer must sign the proposal. By submitting a proposal, the Proposer agrees and accepts the terms
and conditions of this RFP.

- -Proposals are to be sentto: - - ST s =
John Mulder, City Administrator
City of Hermantown
5105 Maple Grove Road
Hermantown, MN 55811

RFP Questions

David Belf P.E. - City Engineer
Northland Consulting Engineers, LLP
Phone: 218.727.5995

Email: david@nce-duluth.com

INSTRUCTIONS TO PROPOSERS

Any questions on the RFP must be submitted to David Bolf by email {(david@nce-duluth.com) and must be
received no later than 3:00 p.m. on November 1, 2016. An email response will be provided fo all
proposers to whom the City sent a copy of this RFP and other proposers who have contacted the City by
that date, by noon on Friday November 4, 2016.

The proposal shall be limited to a maximum of 10 pages, which includes cover letter, printed on one side,
including all supporting documentation. Additional material, other than that requested by the City of
Hermantown, will be disregarde.

The City will review the proposals and may schedule interviews for any proposer selected for an interview.

Proposers are prohibited from contacting any representative of the City Council regarding this proposal.




EXHIBIT A

TENNESSEN WARNING
Data Practices Advisory

The information that you are asked to provide is classified by state law as either public, private or
confidential. Public data is information that can be given to the public. Private data is information that
generally cannot be given to the public but can be given to the subject of the data. Confidential data is
information that generally cannot be given to either the public or the subject of the data,

Our purpose and intended use of this information is to consider your proposal in response to a Request for
Proposal.

You are not legally required to provide this information.
You may refuse to provide this information.

The consequences of supplying or refusing to supply data are that your proposal may not be considered or
- it may be denied. - : .- o= - e - -- -

Cther persons or entities may be authorized by law to receive this information. The identity of those
persons or entities, if known, are as follows:

The undersigned has read this advisory and understands it.

Dated this day of , 20

Print Name

Signature and Title (if signing on behalf of an entity)




EXHIBIT B

Standard Municipal/Government Entity
Consultant Agreement Insurance Reguirements

1. Standard of Performance and Insurance; Indemnity. All services to be performed by
Consultant hereunder shall be performed in a skilled, professional and non-negligent manner. Consultant
shall obtain and maintain at his/her/its cost and expense:

1.1, Comprehensive general liability insurance that covers the Consultant services
performed by Consultant for Owner with a combined single limit of liability of at least One Million Dollars
{$1,000,000.00).

1.2, Errors and omissions or equivalent insurance that covers the Consultant services
performed by Consultant for Owner with a combined single limit of liability of at least One Millien Dollars
{$1,000,000.00).

1.3.  Workers compensation insurance covering Consultant (if an individual) all of
Consultant’s employees with coverages and limits of coverage required by law.

1.4.  In addition to the coverages listed above, Consultant shall maintain a professional
liability insurance policy in the amount of $2,000,000, Said policy need not name the City as an additional
insured. It shall be Consultant's responsibility to pay any retention or deductible for the professional
fiability insurance. Consultant agrees to maintain the professional liability insurance for a minimum of two
{2) years following termination of this Agreement.

Consultant shall indemnify and hold harmiess Qwner from and against all errors, omissions and/or
negligent acts causing claims, damages, liabilities and damages arising out of the performance of
histherfits services hereunder,

Consultant certifies that Consultant is in compliance with all applicable worker's compensation
laws, rules and regulations. Neither Consultant (if an individual} nor Consultant's employees and agents will
be considered Owner employess. Any claims that may arise under any worker's compensation laws on
behalf of any employee of Consultant and any claims made by any third party as a consequence of any act
or omission on the part of Consultant or any employee of Consultant are in no way Owner's obligation or
responsihility. By signing this Agreement, Consultant certifies that Consultant is in compliance with these
laws and regulations.

Consultant shall deliver to Owner, concurrent with the execution of this Agreement, one or more
certificate(s) of insurance evidencing that Consultant has the insurance required by this Agreement in full
force and effect. Owner shall be named as additional insured under such Consultant's comprehensive
general liability policy. The insurer will provide at least thirty {(30) days prior written notice to Owner, without
fail, of any cancellation, non-tenewal, or modification of any of the Consultant's comprehensive general
liability policy or coverage evidenced by said certificate(s) for any cause, except for nonpayment of
premium. The insurer will provide at least ten (10} days prior written notice to Owner, without fail, of any




cancellation of any of the Consultant's comprehensive general liability policy or coverage evidenced by said
certificate(s) for nonpayment of premium. Consultant shalf provide Owner with appropriate endorsements to
Consultant's comprehensive general liability policy reflecting the status of Owner as.an additional insured
and requiring that the foregoing required notice of cancellation, material alferation or non-renewal be
provided Owner by the insurance company providing such insurance policy to Consultant.

The Consultant shall require any subcontractor permitted by Owner to perform work for Consultant
on the Project to have in full force and effect the insurance coverage required of the Consultant under this
Agreement before any subcontractor{s) begin(s) work on the Project. Consultant shall require any such
subcontractor to provide to Consultant a Certificate of Insurance evidencing that such subcontractor has
the insurance required by this Agreement in full force and effect. The Consultant and Owner shall be
named as additional insureds under such policies. The insurer will provide 30 day written notice to Owner
and Consultant, without fail, of any cancellation, hon-renewal, or modification of the subcontractor’s
comprehensive general liability policy or coverage evidenced by said certificate(s) for any cause, except for
nonpayment of premium. The insurer will provide at least ten (10) days prior written notice to Owner,
without fail, of any cancellation of any of the subcontractor's comprehensive general liability policy or
coverage evidenced by said certificate(s) for nonpayment of premium. Owner shall also be provided with
appropriate endorsements to subcontractor's comprehensive general liability policy reflecting the status of
Owner as an additional insured and requiring that the foregoing required notice of cancellation, material
alteration or non-renewal be provided Owner by the insurance company providing subcontractor's
comprehensive general liability policy.




CITY ENGINEER PARTICIPATION IN RFP REVIEW

As noted elsewhere in this RFP, David Bolf, P.E., who is the City Engineer for the City
of Hermantown, will participate in the review of RFP proposals.

David Bolf is the brother of Matt Bolf who works for Short Elliot Hendricksen, Inc.,
which is expected to submit a proposal.

David Bolf also previously worked for Salo Engineering, Inc., which is now Toltz, King,
Duvall, Anderson and Associates, Incorporated.

David Bolf also has personal and professional relationships with other engineers who are
expected to submit proposals.

David Bolf has consulted with the City Council of the City, the City Attorney of the City
and the City Administration for the City and all have determined that he does not have an
impermissible conflict of interest that would preclude him from fully participating in the RFP
review process.

Notwithstanding the foregoing, the City desires to determine if its views are shared by
Responders to the RFP. Accordingly, please check one of the boxes below and sign it and submit
this form with your response to the RFP. ] T

[ 1 The undersigned Responder eonsents to David Bolf participating in the RFP review
process.

[[] The undersigned Responder objects to David Bolf participating in the RFP review process.

This page will not count against the ten (10) page maximum number of pages allowed for
a proposal.

Name of Responder

Signature and Title

Date
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MARKET STREET & LOBERG ROAD RFP
SCHEDULED PROJECT AREA




Resolution No. 2016-134

RESOLUTION AUTHORIZING AND DIRECTING THE MAYOR AND
CITY CLERK TO EXECUTE AND DELIVER A
FIRST AMENDMENT TO DEVELOPMENT AGREEMENT
WITH JL.G ENTERPRISES OF HERMANTOWN, LLP

WHEREAS, JILG Enterprises of Hermantown, LLP (“Developer”) entered into a
Development Agreement with the City of Hermantown (“City”) on July 28, 2016 and recorded
on July 29, 2016 with the Recorder’s Office of St. Louis County, Minnesota as Document
No. 01289758 to construct a residential development (“Project™); and

WHEREAS, Developer has requested an amendment to the Development Agreement to
extend the completion date of the required Infrastructure Improvements from October 15, 2016 to
December 1, 2016; and

WHEREAS, the City Attorney has prepared a First Amendment to Development
Agreement (“Amendment”) with respect to the Developer’s request; and

WHEREAS, the City Council has reviewed the Amendment and believes that it is in the
best interests of the City of Hermantown to approve the Amendment and authorize and direct the
Mayor and City Clerk to execute and deliver it on behalf of the City of Hermantown.

NOW THEREFORE, BE IT RESOLVED by the City Council of the City of
Hermantown, Minnesota as follows:

1. The Amendment substantially in the form of the one attached hereio as Exhibit A
is hereby approved.

2. The Mayor and City Clerk are hereby authorized and directed to execute and
deliver the Amendment on behalf of the City.

Councilor introduced the foregoing resolution and moved its
adoption.

The motion for the adoption of such resolution was seconded by Councilor
and, upon a vote being taken thereon, the following voted in favor

thereof:

And the following voted in opposition thereto:

WHEREUPON, such resolution was declared duly passed and adopted.
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FIRST AMENDMENT TO DEVELOPMENT AGREEMENT
BETWEEN
JLG ENTERPRISES OF HERMANTOWN, LLP
AND
CITY OF HERMANTOWN

THIS FIRST AMENDMENT TO DEVELOPMENT AGREEMENT is made this
day of ,» 2016 by and between JLG Enterprises of Hermantown, LLP
(“Developer™) and the City of Hermantown (“City™) in response to the following situation:

A. City and Developer entered into a Development Agreement (“Agreement”) dated
July 28, 2016 and recorded on July 29, 2016 as Document No. 01289758 in the Office of the St.
Louis County Recorder for the development of property in the City of Hermantown,

B. City and Developer desire to amend the Agreement to reflect recent changes to
the construction schedule.

NOW THEREFORE, City and Developer hereby agree to amend the Development
Agreement as follows:

1. Amendment to Section 3.2.1. Section 3.2.1 is hereby amended to change the
completion date under the Construction Contract from October 15, 2016 to December 1, 2016.

2. Payment and Performance Bond. Developer shall provide an endorsement to
the payment and performance bonds provided by Developer to City under Section 3.2.3 of the
Agreement that acknowledges the extension of the completion date of the Construction Contract
permitted by Section 1 of this Amendment,

3. Amendment to Section 13.1. Section 13.1 is hereby amended to change the date
October 15, 2016 contained in said section to December 1, 2016.

4, Amendment to Exhibit 9. Exhibit 9 is hereby amended by changing the date of
October 15, 2016 to December 1, 2016 as is shown in redlining on the new Exhibit 9 which is
attached hereto.

5. Except as amended by this First Amendment to Development Agreement the
remaining terms and provisions of the Agreement remain in full force and effect.

6. All capitalized terms when used in this First Amendment shall have the meanings
given to them in the Agreement.

[SIGNATURES APPEAR ON NEXT PAGE]
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IN WITNESS WHEREQF, the City of Hermantown has caused this First Amendment to

Development Agreement to be duly executed in its name and behalf on or as of the date first above
written.

City of Hermantown

By
Its
And By
Its
STATE OF MINNESOTA )
) ss.
COUNTY OF ST. ST. LOUIS )
The foregoing instrument was acknowledged before me this day of ,

2016, by and , the Mayor and City Clerk,

respectively, of the City of Hermantown on behalf of the City of Hermantown.

Notary Public
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IN WITNESS WHEREQF, the JL.G Enterprises of Hermantown, LLP has caused this First
Amendment to Development Agreement to be duly executed in its name and behalf on or as of the
date first above written.

JLG Enterprises of Hermantown, LLP

By
Its
STATE OF MINNESOTA )
) ss.
COUNTY OF ST. ST. LOUIS )
The foregoing instrument was acknowledged before me this day of ,
2016, by , the , of the JL.G Enterprises of

Hermantown, LLP on behalf of the JLG Enterprises of Hermantown, LLP, a Minnesota limited
liability partnership.

Notary Public

THIS INSTRUMENT WAS DRAFTED BY:
Steven C. Overom

Maki & Overom, Lid.

31 West Superior Street

Suite 402

Duluth, MN 55802

218-726-0805
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EXHIBIT 9

CONSTRUCTION SCHEDULE
JACKSON ESTATES 4™ ADDITION

The proposed schedule for the construction is as follows:

Before Oetober15December 1. 2016:

QO C ©

Final plat approved by City of Hermantown.

Required Security provided to City.

Preconstruction meeting held

Clear and grub entire road right of way of Truman Road and Jefferson Drive to
MeKinley, install erosion control measures to set limits to prevent wetland impact
and to protect water quality during construction,

Water mains and service lines from station 8+00 on Truman Road east to the
Ugstad Road intersection are completed.

Sanitary sewer mains and service lines from station 8+00 on Truman Road east to
Ugstad Road are completed.

Truman Road completed as a gravel road from station 8+00 east to Ugstad Road.
Hammerhandle-style turnaround will be installed at west end of Truman Road at
station 8+00, per city specs as a gravel cul-de-sac.

Dead End sign will be installed on Truman Road at Ugstad Road.

All wetland work for the entire plat will be completed.

All stormwater work related to Truman Road from station 8+00 east to Ugstad
Road will be completed.

Before October 15, 2017:

O

Q

Utilities and stormwater work and road construction of Truman Road and
Jefferson Road as gravel roads from station 8+00 west and north to connect with
MecKinley Road will be completed.

First layer of blacktop installed on Truman Road from station 8+00 east to Ugstad
Road

Before October 15, 2018

The final section of road and utility construction (Jefferson Drive south of Truman) will be
completed as follows:

O

Complete final construction of the Jefferson Drive cul-de-sac.
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o Jefferson Drive from McKinley Drive to Truman Road and Truman Road to
Ugstad Road will be fully and finally blacktopped.

o Water mains, sanitary sewer mains, and related service laterals will be constructed
to remaining lots surrounding the Jefferson Drive cul-de-sac.

By September 30, 2019:

All Infrastructure work must be completed.

Additional Ttems:

o Developer will apply dust control on gravel road surfaces during the construction
and development period as required by any permits issued to Developer and as
directed by the City Public Works Director and snow plow and maintain roads
until accepted by the City.

o If any work on the Plat is not completed within the required times, the City of
Hermantown may complete the work by utilizing the letters of credit and escrow
funds from the developer for funds necessary to complete Truman Drive and
Jefferson Drive (without any utilities and without the Jefferson Drive cul-de-sac)
and Stormwater Maintenance Facilities.

ATPL-) 0K AR DL
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Resolution No, 2016-135

RESOLUTION AUTHORIZING AND DIRECTING THE MAYOR AND CITY CLERK
TO EXECUTE AND DELIVER A SEPARATION AGREEMENT AND RELEASE OF
CLAIMS AND RE-AFFIRMATION AGREEMENT ON BEHALF OF THE CITY OF

HERMANTOWN

WHEREAS, the City has chosen to terminate Troy Sunnarborg (“Employee”) effective as
of October 10, 2015 pursuant to the terms of a Separation Agreement and Release of Claims; and

WHEREAS, the City of Hermantown (“City”) and Employee desire to enter into a
Separation Agreement and Release of Claims (“Agreement™), and

WHEREAS, such Separation Agreement and Release of Claims is attached hereto as
Exhibit A; and

WHEREAS, The City Council has duly considered this matter and believes it to be in the
best interests of the City of Hermantown to enter into the Agreement.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of
Hermantown, Minnesota:

1. The Separation Agreement and Release of Claims attached hereto is hereby
approved.
2. The Mayor and City Clerk are hereby authorized and directed to execute and

deliver the Separation Agreement and Release of Claims on behalf of the City of Hermantown
after such Separation Agreement and Release of Claims is executed by Troy Sunnarborg.

Councilor introduced the foregoing resolution and moved its adoption.

The motion for the adoption of such resolution was seconded by Councilor
and, upon a vote being taken thereon, the following voted in favor thereof:

and the following voted in opposition thereto:

WHEREUPON, such resolution was duly passed and adopted.
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SEPARATION AGREEMENT AND RELEASE OF CLAIMS

THIS SEPARATION AGREEMENT AND RELEASE OF CLAIMS is made effective as
of the 10™ day of October, 2016 by and between City of Hermantown (referred to as
“Employer”), and Troy Sunnarborg (“Employee”) in response to the following situation:

A.  Employee is an employee of Employer. The Employer has chosen to terminate the
employment of Employee effective October 10, 2016.

B. Employee wishes to receive severance benefits to which Employee is not
otherwise entitled.

C. The parties wish to set forth the terms of their agreement in writing.

NOW, THEREFORE, in consideration of the foregoing and the mutual promises and
covenants contained herein, and for other good and valuable consideration the receipt and
sufficiency of which are specifically acknowledged by the parties, Employer and Employee
agree as follows:

1. Termination of Employment. FEmployer and Employee acknowledge that
Employee’s last working day was October 10, 2016 (“Termination Date”). Employee shall
receive the Bmployee’s regular pay through the Termination Date, together with 83.3 hours of
accrued and unused vacation, and personal leave. The Employee acknowledges, by bis signature
to this Separation Agreement and Release of Claims, that the Employee has received all wages,
benefits and other payments to which the Employee is entitled by reason of the Employee’s
employment and association with Employer through the Termination Date.

2. Health Insurance. Employee will be eligible to continue COBRA coverage at
the Employee’s own expense in accordance with COBRA requirements for the applicable
COBRA period. The COBRA period begins the first day of the first month following the
Termination Date i.e. November 1, 2016. Employer will pay the full premium for COBRA
coverage for November, 2016.  Employee will be responsible for paying the full premium for
COBRA coverage beginning on December 1, 2016 if he elects to continue COBRA coverage.
All subsequent payments will be due on the first of the month during the COBRA period.

3. Life Insurance/Accident and Sickness, If Employee participates in group life
insurance benefits and/or accident and sickness program, the coverage will continue under the
terms of the applicable plans through the end of the month in which the Termination Date
occurs. As required by law, Employee will then be eligible to extend the coverage, by making a
COBRA election, beginning the first day of the first month following the Termination Date. If
Employee makes a COBRA election to continue such coverage Employer will pay the premium
for such coverage for November 2016 and then thereafter, beginning December 1, 2016,
Employee will be obligated to pay the cost of insurance for the applicable COBRA. period in
accordance with the COBRA requirements.
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4. Severance Pay. Employer will pay to Employee 148 hours of pay less required
withholding amounts on October 11, 2016 as severance pay.

5. Release of Claims. In consideration of the severance pay and other benefits set
forth in Paragraph 4 of this Separation Agreement and Release of Claims, to which the Employee
would not otherwise be entitled, the Employee, for himself, the Employee’s heirs,
representatives, agents, successors and assigns, hereby releases and forever discharges Employer
and all its related entities and all present and past officers, elected officials, employees, agents
and representatives of any of them, and the successors and assigns of each, from any and all
manner of past, present, or future claims, demands, actions, causes of action, administrative
claims, liability, damages, claims for punitive or liquidated damages, claims for attorney’s fees,
costs and disbursements, individual or class action claims or demands of any kind whatsoever,
including but not limited to any claims for wages, vacation, severance, benefits, any claims based
upon disability, race, creed, color, sex, sexual orientation, religion, age, national origin, ancestry,
marital status or any other prohibited category, or any other alleged unlawful practice arising
under the laws of the Unites States or State of Minnesota, any claims arising by statute, in tort or
contract, any constitutional claims, any claims arising under the Veterans Preference Act, Minn.
Stat. §197.46, Employer’s Personnel Policy, the Rehabilitation Act of 1973, 29 U.S.C. §701 et.
seq., the Minnesota Public Employment Labor Relations Act, Minn. Stat. §179A.01 et. seq., the
Minnesota Occupational Safety and Health Act of 1973, Minn. Stat. §182.65 et. seq., the
Minnesota Whistleblower Act, Minn, Stat. §181.931 et. seq., State and Federal Fair Labor
Standards Acts, 29 U.S.C. §201 et. seq., Minn. Stat. §177.21 et. seq., Title VII of the Civil Rights
Act, 42 U.S.C. § 2000¢ et. seq., the Age Discrimination in Employment Act, 29 U.S.C. § 621
et.seq., the Americans with Disabilities Act, 42 U.S.C. §12101, et.seq., the Family and Medical
Leave Act, 29 U.8.C. §2601, et seq., the Minnesota Human Rights Act, Minnesota Statutes
Chapter 363A, Minnesota Statutes Chapter 181 or 177, Minn. Stat. § 181.932 et seq., the Older
Workers Benefit Protection Act, the Age Discrimination in Employment Act, 42 USC §1981, the
Employee Retirement Income Security Act, the Equal Pay Act, the Lilly Ledbetter Fair Pay Act
of 2009, the Genetic Information Non-Discrimination Act, the Worker Adjustment and
Retraining Notification Act, the Fair Credit Reporting Act, all applicable state and local anti-
discrimination and human rights law, and worker’s compensation non-interference or non-
retaliation statutes, or any other claims arising under federal, state or local law, and any claims in
any manner telating to the Employee’s employment or the Employee’s association with or
separation from Employer and/or any of its related entities, arising in law or equity, whether
known, suspected or unknown, and however originating or existing, from the beginning of time
to the date of the signing of this Separation Agreement and Release of Claims.

The Employee agrees to and hereby does release and discharge Employer and all its
related entities and all present and past officers, elected officials, employees, agents and
representatives of any of them, and the successors and assigns of each, not only from any and all
claims that the Employee could make on the Employee’s own behalf, but also from any that may
or could be brought by any other person, entity or organization on the Employee’s behalf, and
the Employee specifically waives any right to become, and to the extent permitted by law agrees
not to become a member of any class or any proceeding or case in which a claim or claims are
asserted against Employer or any related entity, or any present or past officer, elected officials,
employee, agent or representative of any of them, or the successor or assign of any, arising in
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whole or in part from any event which occurred from the beginning of time to the date of this
Separation Agreement and Release of Claims.

The Employee further agrees, to the extent permitted by law, that Employee will not
institute any civil action or other legal proceeding of any nature against Employer, or related
entity or the successor or assign of any of them, including but not limited to any action or
proceeding raising claims for wages, vacation, severance, benefits, any claims of any kind
whatsoever, including but not limited to any claims for wages, vacation, severance, benefits, any
claims based upon disability, race, creed, color, sex, sexual orientation, religion, age, national
origin, ancestry, marital status or any other prohibited category, or any other alleged unlawful
practice arising under the laws of the Unites States or State of Minnesota, any claims arising by
statute, in tort or coniract, any constitutional claims, any claims arising under the Veterans
Preference Act, Minn. Stat. §197.46, Employer’s Personnel Policy, the Rehabilitation Act of
1973, 29 U.S.C. §701 et. seq., the Minnesota Public Employment Labor Relations Act, Minn.
Stat. §179A.01 et. seq., the Minnesota Occupational Safety and Health Act of 1973, Minn. Stat.
§182.65 et. seq., the Minnesota Whistleblower Act, Minn. Stat. §181.931 et. seq., State and
Federal Fair Labor Standards Acts, 29 U.S.C. §201 et. seq., Minn. Stat. §177.21 et. seq., Title
VII of the Civil Rights Act, 42 U.S.C. § 2000e et. seq., the Age Discrimination in Employment
Act, 20 U.S.C. § 621 et. seq., the Americans with Disabilities Act, 42 U.S.C. §12101, et.seq., the
Family and Medical Leave Act, 29 U.S.C. §2601, et seq., the Minnesota Human Rights Act,
Minnesota Statutes Chapter 363 A, Minnesota Statutes Chapter 181 or 177, Minn, Stat. § 181.932
et seq., the Older Workers Benefit Protection Act, the Age Discrimination in Employment Act,
42 USC §1981, the Employee Retirement Income Security Act, the Equal Pay Act, the Lilly
Ledbetter Fair Pay Act of 2009, the Genetic Information Non-Discrimination Act, the Worker
Adjustment and Retraining Notification Act, the Fair Credit Reporting Act, all applicable state
and local anti-discrimination and human rights law, and worker’s compensation non-interference
or non-retaliation statutes, or any other claims arising under federal, state or local law or any
claims in any manner relating to the Employee’s employment or the Employee’s association with
or separation from Employer or any related entities, arising in law or equity, whether known,
suspected or unknown, and however originating or existing, from the beginning of time to the
date of the signing of this Separation Agreement and Release of Claims. If, for any reason, any
administrative or other legal proceeding results in any relief to the Employee based on any
claims or demands noted in this Separation Agreement and Release, the Employee further agrees
to the extent permitted by law that the consideration provided to the Employee under this
Separation Agreement and Release shall be in full satisfaction of any such claims or demands,
and the Employee will not be entitled to any further relief of any kind.

The Employee is not, by signing this Separation Agreement and Release of Claims,
releasing or waiving (1) any righis or claims that may arise after October 10, 2016; (2) any
payments which the Employee will receive under this Separation Agreement and Release of
Claims; (3) the right to institute legal action for the purpose of enforcing the provisions of this
Separation Agreement and Release of Claims; (4) any rights or benefits that Employee has under
the Deferred Compensation Plan provided by Employer; (5) any rights or benefits that Employee
has to benefits from the Public Employee Retirement Association (“PERA) (6) any benefits that
Employee has under the Health Savings Plan or Post Retirement Health Care Savings Plan
provided by Employer, (7) any benefits that Employee has under the Voluntary Employee
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Benefit Association (“VEBA”) provided by Employer, (8) any claims for continuance of
coverage under the Consolidated Omnibus Reconciliation Act (“COBRA”) or similar state law.

Employee understands that as an employee of Employer it has been Employee’s duty to
report any suspected issues of non-compliance with the law to his supervisor. Employee hereby
states that he has no knowledge of any such conduct by Employer or any of its related entities,
whether committed by Emplovee or by any other employee(s). Accordingly, Employee will not
participate as a party in any lawsuit against Employer or any related entity which is based on any
allegations of fraud, false claims, or any similar conduct.

Employee agrees that the consideration Employee is receiving is a fair compromise for
the release set forth in this Section 5. Employee understands that nothing in this Separation
Agreement and Release is intended to prevent Employee from filing a charge with the United
States Bqual Employment Opportunity Commission or any other governmental agency that
enforces employment laws or from participating in an investigation conducted by such agencies.
However, Employee understands and agrees that the Employee is not entitled to receive any
money or other relief in connection with any such matters, regardiess of who initiated or filed the
charge or other proceeding,.

6. Affirmation Regarding Pending Matters. The Employee affirms that the
Employee has not filed or instituted, and to the full extent permitted by law the Employee agrees
not to cause or permit to be filed, any charge, complaint, or action, other than those specifically
permitted in Section 5 of this Agreement, against Employer, or any related entity or any present
or past officer, elected official, employee, agent or representative of any of them, or a successor
or assign of any of these. If there is outstanding any such charge, complaint, or action, to the full
extent permitted by law the Employee agrees to seek its immediate withdrawal and dismissal
with prejudice.

7. Non-admission, Tt is expressly understood and agreed that this Separation
Agreement and Release of Claims does not constitute, nor shall it be construed as an adjudication
or finding on the merits of any potential claim by the Employee, nor does this Separation
Agreement and Release of Claims constitute, nor shall it be in any manner construed as an
admission of any wrongful conduct or liability on the part of Employer, any related entity, or any
present or past officer, elecied official, employee, agent or representative of Employer, or any
related entity, or the successor or assign of any of them, by all of whom any such liability is
expressly denied.

8. Successors and Assigns, This Separation Agreement and Release of Claims shall
inure to the benefit of the successors and assigns of Employer. Employee may not assign his
rights under this Separation Agreement and Release of Claims.

9. Entire Agreement. This Separation Agreement and Release of Claims, when
signed by the Employee, supersedes any prior agreement, oral or written, and contains all of the
terms and conditions agreed upon by Employer and the Employee with respect to the subject
matter hereof. No other agreements, whether oral or written, not specifically referred to or
included herein, shall be deemed to exist or modify this Separation Agreement and Release or
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bind Employer and the Employee. No modification, release, discharge or waiver of any
provision of this Separation Agreement and Release of Claims shall be of any force or effect
unless made in writing and signed by the parties hereto, and specifically referred to as a
modification, release or discharge of this Separation Agreement and Release of Claims. The
Employee acknowledges, by the Employee’s signature to this Separation Agreement and Release
of Claims that the Employee has not relied on any representations or statements, whether oral or
written, other than the express statements of this Separation Agreement and Release of Claims,

10.  Acknowledgement of Reading and Understanding/Consultation With Union
Representative. By the Employee’s signature to this Separation Agreement and Release of
Claims, the Employee acknowledges and agrees that Employee has carcfully read and
understood all provisions of this Separation Agreement and Release of Claims and entered into
this Separation Agreement and Release of Claims knowingly and voluntarily. The Employee
further acknowledges that Employer has advised the Employee to consult with his union
representative or lawyer prior o signing this Separation Agreement and Release of Claims, and
that the Employee has done so or chosen not to do so of the Employee’s own accord.

11.  ’Tax Liability. It is specifically understood and agreed that Employee is solely
responsible for any and all federal and state tax liability and any other payment liability that may
be created by this agreement, and the Employee agrees to indemnify, defend and hold harmless
Employer, its elected officials, officers, employees or representatives from all claims, demands,
liabilities, obligations, recoveries and deficiencies, including interest, penalties and reasonable
attorney’s fees, costs and expenses which Employee may suffer or incur as a result of the
payment made hereunder, arising from but not limited to federal and state income tax
withholding obligations, Federal Insurance Contribution Act (FICA) obligations, Minnesota
Workers® Compensation Act insurance and Minnesota reemployment insurance obligations, in
the event the Internal Revenue Service, the Commissioner of Revenue or any other governmental
agency determines any of the sums paid hereunder to be subject to tax withholding or other
payment.  Furthermore, the Employer, its elected officials, officers, employees and
representatives make no representation or warranty whatsoever concerning the treatment of any
sums paid pursuant to this Separation Agreement, and the Employee has not relied upon any
such representation or warranty,

12, Captions. The division of this Agreement into articles, sections, subsections,
paragraphs and subparagraphs and the insertion of headings herein are for convenience of
reference only and shall not affect in any way the meaning or interpretation of this Agreement.
The terms of “this Agreement”, “hercof”, “herein”, “hereto”, and similar expressions refer to this
Agreement and the schedules attached hereto and not to any particular article, section or other
portion hereof and include any agreement, instrument supplementary or ancillary hereto or
thereto. Unless otherwise indicated, references herein to sections are to sections or this
Agreement.

13.  Severability. In the event that any provision of this Agreement, or part thereof,
shall be found to be void or invalid by a court of competent jurisdiction, such void or invalid
provision, or part thercof, shall be deemed to be modified to the extent necessary for maximum
enforceability of the provisions or alternatively severed from this Agreement, without in any way
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affecting the validity, enforceability or effect of any of the remaining provisions or parts thereof,
which shall be and remain in full force and effect.

14.  Governing Law. This Agreement shall be governed exclusively by, and be
construed exclusively in accordance with, the laws of the State of Minnesota and the federal laws
of the United States applicable therein but the reference to such laws shall not, by conflict of
laws rules or otherwise, require the application of the law of any jurisdiction other than the State
of Minnesota. The parties hereto irrevocably attorn to the exclusive jurisdiction of the district
courts of the State of Minnesota sitting in Duluth, Minnesota. Employee hereby agrees that any
disputes arising under this Agreement or related to his employment shall be resolved through
judicial proceedings and no arbitration provisions contained in any Labor Agreement shall be
applicable,

15.  Counterparts. This Agreement may be executed in any number of counterparts
and by the different parties hereto on separate counter parts, each of which when so executed and
delivered will be an original, but all such counterparts together will constitute one and the same
instrument. Such counterparts may be delivered by regular post, courier or electronic mail.

Dated:
TROY SUNNARBORG
CITY OF HERMANTOWN
By
Its Mayor
By
Its City Clerk
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